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FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


Denies U.S. Monitoring Soviets 
OWO21052 Beijing XINHUA in English 1033 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- A Foreign Ministry spokesman reiterated at the 
weekly news briefing here today that projects of cooperation between China and the 

United States on research of seismology "are of the nature of scientific research.'' The 
projects were carried out in accordance with the Protocol of Scientific and Technological 
Cooperation on Seismic Study between the United States and China, he added. 


When asked on the claim in the U.S. side that China and the United States had cooperated 
in installing seismic equipment in China, the spokesman pointed out that the Sino-l.S. 
research projects has nothing to do and is not to be mixed up with a groundless report 
by the U.S. WASHINGTON POST March 19. The paper reported about the so-called discussion 
between the United States and China on the installation of seismic equipment in China to 
monitor the Soviet underground nuclear tests. On March 20, the Foreign Ministry spokes- 
man refuted the report saying it was groundless. 


Normalizing PRC-USSR Relations 
OW021047 Beijing XINHUA in English 1029 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- A Foreign Ministry spokesman said today the removal 
of obstacles to the normalization of Sino-Soviet relations will not harm the interests 
of any third country. "The normalization of Sino-Soviet relations after the removal of 
major obstacles is precisely to correct those wrongdoings which harm the interests of a 
third country and will benefit all the parties concerned," he stressed. 


The spokesman made these remarks in commenting on the statement in Mikhail Gorbachev's 
political report to the 27th Party Congress that the improvement of Sino-Soviet rela- 
tions should not harm the interests of a third country at the request of the correspon- 
dent. The spokesman said that "not to harm the interests of a third country” should not 
have a specific interpretation. 


The spokesman also confirmed that at the request of the Soviet side, I.A. Rogachev, 
director of the first department of Far East Asian Affairs of the Ministry of Foreign 
Affairs of the Soviet Union, and his aides came to Beijing as the guests of the Sovier 
Embassy in China. He held consultations with Li Daoyu, director of the Department of 
International Affairs and Conferences of China s Foreign Ministry, on the outcome of the 
40th session of the General Assembly of the United Nations on March 22 and 25, he said. 
During his stay in China, the spokesman added, Vice-Foreign Minister Qian Qichen gave a 
banquet in honor of Rogachev. 


Praises Chiang on ‘One China’ 
0W020856 Beijing XINHUA in English 0850 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- A Foreign Ministry spokesman today appreciated 
Mr. Chiang Ching-kuo's one China stand. Responding to questions of correspondents at 
the weekly news briefing, the spokesman said "We appreciate Mr. Chiang Ching-kuo's 
remarks 'there is only one China and China is bound to be reunified.'" 
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"We believe that the "one China, two systems" is the realistic approach to peaceful 
reunification," the spokesman added. Commenting on Chiang's recent high-noted anti-com- 
munism remarks, the spokesman said "This is what we expected. He had to say so." 


Wu Xueqian To Visit Japan 
OWO20900 Beijing XINHUA in English 0856 GMT 2 Apr 86 


[Text] Beijing April 2 (XINHUA) -- Wu Xueqian, Chinese state councillor and minister of 
foreign affairs, will pay a visit to Japan from April 11 to 18 at the invitation of 
Japanese Foreign Minister Shintaro Abe. jJlhis was announced by a Foreign Ministry 
spokesman here this afternoon at the weekly news briefing. The spokesman said, during 
his visit, Wu will hold talks with Foreign Minister Abe on bilateral relations and 
international issues of common concern. He will also meet with Prime Minister Yasuhiro 
Nakasone, personages from political and economic circles of Japan and some old friends. 


Burmese Prime Minister To Visit 
OW020920 Beijing XINHUA in English 0913 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- U Maung Maung Kha, prime minister of the Socialist 
Republic of the Union of Burma, will pay an official goodwill visit to China from April 
10 to 18 at the invitation of Premier Zhao Ziyang. This was announced by a spokesman for 
the Chinese Foreign Ministry at the weekly news briefing here this afternoon. 


U Maung Maung Kha visited China in 1979. The spokesman expressed his conviction that 
his forthcoming visit to China would further enhance the Pauk Phaw friendship between 
the two peoples and friendly relations and cooperation between the two countries. He 
disclosed that during his visit to China, U Maung Maung Kha will visit Beijing, Tianjin, 
Guangzhou and the Shenzhen Special Economic Zone. He noted that the friendly relations 
and cooperation between China and Burma have developed continuously over recent years 
and the leaders of the two countries exchanged visits frequently. 


The economic cooperation between the two countries has developed smoothly. The con- 
struction of Rangoon-Syriam highway and railway bridge, a project of economic coopera- 
tion between the two sides, is planned to begin this year, and the first joint inspec- 
tion of Sino-Burmese border will be over in the near future, he said. 


No Decision on Asian Games 
0W021253 Tokyo KYODO in English 1244 GMT 2 Apr 86 


[Text] Beijing, April 2 KYODO -- China has not yet made a final decision on whether 

to participate in the Asian Games in Seoul this autumn, Foreign Ministry spokesman Ma 
Yuzhen told newsmen Wednesday. The matter is still understudy at the offices concerned, 
the spokesman said. The 10th Asian Games will be held in Seoul from September 20 to 
October 5. 
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UN SECRETARY GENERAL WELCOMES GORBACHEV PROPOSAL 


OWO20806 Beijing XINHUA in English 0655 GMT 2 Apr 86 


[Text] United Nations, April 1 (XINHUA) -- U.N. Secretary-General Javier Perez de 
Cuellar today expressed cautious welcome to the latest proposal by Soviet leader 
Mikhail Gorbachev on a ban on all nuclear testing. "The prohibition of all nuclear 

test explosions would significantly limit both the qualitative and quantitative develop- 
ment of nuclear weapons," said the secretary-general in a statement distributed here. 
"In view of this," he said, "All efforts towards achieving a ban acceptable to all par- 
ties concerned are welcome and deserve careful study. 


He said he felt that "in view of its relevance in the process of nuclear disarmament, 
the question of the conclusion of a nuclear test ban continues to be of great impor- 
tance," 


Meanwhile, Soviet ambassador to the U.N. Yuriy Dubinin told a press conference here 
today that Moscow hopes the United States "has not said the final word on the Soviet 
proposal" to discuss with U.S. President Ronald Reagan for an end to all nuclear testing. 


The Reagan administration has rejected the proposal made by Gorbachev on the Soviet tele- 
vision last Saturday on the ground that a moratorium cannot be counted on to lead to the 
enhanced security desired. Secretary of State George Shultz said that the U.S. would 
prefer doing things quietly through diplomatic channels rather than through public pro- 
paganda. 


Dubinin stressed at the news conference that Gorbachev's proposal was not designed to 
score propaganda points nor did his idea that the Soviet and American leaders meet in an 
European capital now supercede the summit in the U.S. later this year which both sides 
had agreed upon earlier. 


Washington and Moscow have so far failed to reach a definite date for the Soviet~Ameri- 
can summit in the United States, according to diplomatic sources here today. The 
Soviets have rejected an American-proposed date in June for fear that the United States 
might put pressure on the Soviet Union for give-ups in the intermediate nuclear forces 
talks then going on in Geneva. While President Reagan is said to be in disagreement 
with the Soviet-proposed date in November "because the President would not like to see 
the U.S. congressional election be disturbed as a result of Gorbachev's speeches to the 
American democrats." The sources said that the most possible date for the summit now 
appears to be either in August or December. 


Dubinin disclosed that his country had proposed through diplomatic channels that the 
United States and the Soviet Union discuss a comprehensive test ban in April but so far 
had not received a "positive response" from the United States. Noting that since 

World War II the United States, Britain and France have carried out 962 nuclear tests 
as against 565 by the Soviet Union, the Soviet envoy made it clear that Moscow could not 
extend ‘interminably" its current ban on nuclear testing because, in his words, the 
Soviets are being "damaged militarily by not testing." 
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GORBACHEV COMMENTS ON U.S. APPROACH TO SUMMIT | 


OW101318 Beijing XINHUA in English 0236 GMT 1 Apr 86 


{[Text] Moscow, March 31 (XINHUA) -- Soviet leader Mikahil Gorbachev urged U.S. 
President Ronald Reagan to "take a responsible approach" to his proposal of a summit 

on banning nuclear tests. In his speech Monday at a Kremlin dinner honoring Mozambican 
President Samora Moises Machel, Gorbachev brought up the proposal of an ad hoc summit 
with Reagan in a European capital to discuss ways to ban nuclear tests but he did not 
mention Washington's initial rejection of his initlatives, which were unveiled two 

days ago. 


"Today there is a realistic opportunity to show goodwill in practice rather than in 
words," Gorbachev said. "We expect Washington to take a responsible approach to our 
proposal."" The Soviet leader strongly attacked Washington for what he called U.S. 
interference in other countries' affairs and accused Washington of acting with cynical 
cruelty. "Look how openly the U.S. imperialists are interfering in the affairs of 
Nicaragua, Angola, Libya and some other countries. Look at the cynical cruelty with 
which they act," Gorbachev said. 


The Soviet Union will continue to support Mozambique which is facing "relentless 
pressure" from Washington, Gorbachev assured President Machel, who arrived in Moscow 


Sunday for a five-day visit. 


SOVIET OFFICIAL CITED ON NUCLEAR TEST BAN PROPOSAL 


OWO11743 Beijing XINHUA in English 1512 GMT 1 Apr 86 


[Text] Moscow, April 1 (XINHUA) -- A senior Soviet official said today Gorbachev's 
proposed summit meeting in a European capital on nuclear test ban is not intended 

to supplant the planned Soviet-U.S. summit in Washington this year. First Deputy 
Foreign Minister Georgiy Korniyenko told a press conference here that the Washington 
summit, agreed upon by the two leaders in Geneva, “has not been withdrawn from the 
agenda.'' However, he said there is no "concrete planning" for a Washington summit and 
that the Soviet Union cortinues to insist there be a real chance of a specific 

accord on arms control before the second meeting is scheduled. 


Korniyenko reiterated Gorbachev's statement made Saturday on national television that 
the Soviet's unilateral test suspension, scheduled to end on March 31, would remain 
in effect as long as the United States did not conduct a test. The next U.S. test is 
set for this month. The deputy minister repeated Moscow's refusal to accept 
Washington's invitation to the Soviets to inspect U.S. nuclear tests in Nevada. 


U.S. President Reagan had turned down Gorbachev's proposal of a test ban summit, 
saying a su, erpower meeting should "deal with the entire range" of U.S.-Soviet 
relations. 


However, Korniyenko said the Kremlin received no formal reply through the diplomatic 
channels and added, “we would like to hope that Mr. Reagan has not said his final 
word." 


The Soviet media today described the U.S. response to Gorbachev's televised speech as 
"not to be optimistic about." The U.S. administration's "negative response indicates 
it does not want to reduce nuclear arms," one paper charged. A commentary in the party 
paper "PRAVDA" said Gorbachev's speech has offered a new chance which the United 

States should not miss. 
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HU YAOBANG MEETS DPRK NODONG SINMUN GROUP 


OWO11512 Beijing XINHUA in English 1444 GMT 1 Apr 86 


[Text] Beijing, April 1 (XINHUA) -- Hu Yaobang, a top leader of the Communist Party of 
China (CPC), said here today that China has achieved fairly coordinated development in 
various fields since the middle of last year. He attributed this to the efforts to 
correct some improper methods used in economic work in the first half of 1985. 


Hu, who is general secretary of the CPC Central Committee, made these remarks at a 
meeting with a delegation from the Korean newspaper "NODONG SINMUN", led by its Editor- 
in-Chief, Yi Sung-pok, here this afternoon. Hu told the visitors that China's economic 
situation this year is excellent. The draft Seventh Five-Year Plan for Economic and 
Social Development is being examined and discussed by the ongoing meetings of the 
National People's Congress and the Chinese People's Political Consultative Conference. 


He said that coordinated development, however, does not mean there are no more diffi- 
culties or problems. China's economic relations are not yet in complete order, its 
infrastructure is still rather inadequate, its production of raw materials falls short 
of the demand, and its technological level is quite low. 'To solve these problems 
demands painstaking efforts," he added. 


He predicted that it will take China at least 30 to 40 years to get close to the world 
advanced level. However, the Chinese people are confident of catching up. 


Yi, who is also a member of the Central Committee of the Korean Workers Party, said 
that the members of his delegation have seen with their own eyes the achievements of 
the Chinese people in their socialist construction. He said that great changes have 
taken place in Chinese factories and rural areas in the past five to six years. China 
has laid a foundation for its modemization. Yi said that both the Korean and Chinese 
peoples wish to continue their friendship from generation to generation. Journalists 
of the two countries should serve as a bridge between the two peoples, contributing to 
the development of their friendship. 


Hu reiterated the consistent stand of the CPC and the Chinese Government for strengthen- 
ing Sino-Korean friendship. He said that the Chinese and Korean peoples have shared 
their destinies in the past few decades. History has decided that the two peoples have 
to continue sharing their destinies, he noted. 


Qian Liren and Tan Wenrui, director and editor-in-chief, respectively, of the "PEOPLE'S 
DAILY", were present on the occasion. 


The delegation arrived in China March 21 at the invitation of the "PEOPLE'S DAILY". It 
has visited Guangzhou, Shenzhen and Shanghai. 


Yi, who is also chairman of the Central Committee of the Korean Journalists union, call- 
ed on Wu Lengxi, chairman of the All-China Journalists Association, here yesterday. 
They signed an agreement on cooperation between their two organizations. 
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XINHUA HOSTS KCNA DELEGATION IN BEIJING 


0WO11655 Beijing XINHUA in English 1440 GMT 1 Apr 86 


[Text] Beijing, April 1 (XINHUA) -- Guo Chaoren, deputy director-general of XINHUA 
NEWS AGNECY, on behalf of Director-General Mu Qing, gave a banquet for a delegation 
trom the KOREAN CENTRAL NEWS AGENCY here this evening. 


Led by Han Chong-sop deputy director-general of the Korean agency, the delegation 
arrived here this morning at the invitation of the host agency. In their toasts both 
Guo Chaoren and Han Chong-sop expressed the hope for further developing the friendship 
between the journalists of the two countries and cooperation between the two news 
agencies. This afternoon the Korean delegation visited the host agency. 


JAPAN TO COUNTER SOVIET MILITARY BUILDUP 


0WO10954 Beijing XINHUA in English 0841 GMT 1 Apr 86 


[Text] Tokyo, April 1 (XINHUA) -- Japan will undertake a large-scale restructuring 
of its Ground Self-Defense Force to counter a ongoing Soviet military buildup in the 
Far East, says a leading Japanese newspaper. NIHON KEIZAI SHIMBUN, or the ECONOMIC 
NEWS, today quoted figures released by the U.S. d2fense ministry on March 25 showing 
that the number of Soviet troops stationed in the Far East rose to 53 divisions, four 
of which pose a serious threat to the northern islands and the Chishima Islands of 
Japan. 


Guided by the concept of "destroying the threat from the north in the frontline," the 
plan under consideration will concentrate on restructuring the current formation of 
Japan's 13 divisions and improving mobilization procedures and the effectiveness of 
missile units. A group studying details of the restructuring will be set up within 
the council of staff of the Ground Self-Defense Forces, and a comprehensive plan will 
come out in July this year. 
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LANGE SAYS NEW ZEALAND TO BOOST TRADE WITH PRC 


OW010904 Beijing XINHUA in English 0750 GMT 1 Apr 86 


[Text] Wellington, April 1 (XINHUA) -- New Zealand is looking forward to booming its 
trade with China, though it would be unrealistic to expect the same with Indonesia, 
which had been ravaged by declining oil prices. This was stated by Prime Minister David 
Lange in Aucklanc airport Monday after a two-week tour of Indonesia, China and the 
Philippines. Lange said that New Zealand will sell more meat to the Philippines after 
the disbandment of what he described as a corrupt meat-buying company which had run 
under the deposed Marcos regime. 


The prime minister said that his visits to the three Asian countries were very success- 
ful. Major local newspapers today carried detailed stories about Lange's activities in 
China, highlighting the significance of his visit in the context of furthering the 
existing friendly relations between the two countries. 


PHILIPPINES PRESIDENT FAVORS ACTIVE ROLE IN ASEAN 


OW011922 Beijing XINHUA in English 1613 GMT 1 Apr 86 


[Text] Manila, April 1 (XINHUA) -- Philippine President Corazon Aquino said here today 
that she considered a more active role by her governmnet in the Association of South- 
east Asian Nations (ASEAN) very necessary. Mrs. Aquino made this statement during her 
talks with visiting Singapore Foreign Minister Suppiah Dhanabalan. 


After his meeting with the president, Dhanabalan told reporters that in the meeting 
Mrs. Aquino expressed her surprise that for the last two years or so there was a rather 
subdued role played by the Philippines in ASEAN, and she saw a more active role by her 
government in the future. Dhanabalan said they also discussed the proposal to hold an 
ASEAN summit. President Aquino was favorable to the proposal. They agreed that there 
should be a summit. Dhanabalan said ASEAN officials are meeting this week to work out 
details of the next ASEAN summit meeting. He said it will be the turn of the 
Philippines to host the summit which was last held in Kuala Lumpur. 


Dhanabalan said the presence of U.S. military bases in the Philippines is "very impor- 
tant to regional peace and security." However, he said that it should be decided by 
the Filipino people and their government whether the bases stayed or not. Dhanabalan 
left here today after a three-day visit to the Philippines. 


PALAU ISLANDS OPEN DOOR TO U.S. MILITARY BASES 


OW311326 Beijing XINHUA in English 1317 GMT 31 Mar 86 


[Text! Beijing, March 31 (XINHUA) -- Palau, a group of Pacific islands, has decided to 
open the door for American military bases in exchange for partial independence and more 
U.S. aid, according to reports reaching here Sunday. The decision has, i fact, 
allowed the United States to complete an arc of defense installations in the western 
Pacific, comprising also the Northern Marianas, Guam and the Marshall Islands. 


Palau, a United Nations trust territory under U.S. administration for the past 40 
years, voted last month to accept a "compact of free association" which will give it 
semi-independence but leave defense to the Pentagon for at least 50 years. Palau's 
President Lazarus Salii described the deal, worthmore than three billion U.S. dollars 
in aid, as vital in helping turn his islands into a "paradise on earth" in the next 
decade. Under the agreement, two strategic areas on Palau islands will be carved 
initially for exclusive use by U.S. military forces. 


i) 
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VANUATU CONSIDERING FISHING PACT WITH USSR 


OWO11207 Beijing XINHUA in English 0712 GMT 1 Apr 86 


(Text] Canberra, April 1 (XINHUA) --Vanuatu, a small South Pacific island country, is 
-onsidering to give Soviet vessels access to the waters of its maritime resources zone, 
following the fishing contract signed between the central Pacific nation Kiribati and 
the Soviet Union last year. A report reaching here today quoted a spokesman for 
Vanuatu's Prime Minister Father Walter Lini as saying that a committee had been estab- 
lished under the foreign affairs department to seek further information from the 
Soviets relating to the estimates of the country's tuna resources and royalties. "The 
government will be examining every aspect of this matter before a final decision is 
made," he said. 


General Secretary of the ruling Vanuaaku Party Barak Sope said he expected the deal to 
be concluded by mid-year. 


He said Vanuatu was keen to conclude an agreement with the Soviets because of the poor 
record of the United States in negotiating equitable fishing contracts with the South 
Pacific countries. "They (the U.S. fishermen) have a history of ignoring our maritime 
boundaries and they like to bully the people around," he added, 


Situated at the northeast of Australia, Vanuatu is an archipelago of 73 islands with 

a populationof about 140,000. At the moment, Vanuatu has no diplomatic relations with 
either the U.S. or the U.S.S.R. The Soviet Union has signed a 12-month fishing con- 
tract worth 2.4 million U.S. dollars with Kiribati last August. It was reportec that 
Moscow had made similar approaches to Fiji and Tuvalu, but were rejected. 


MALAYSIA WELCOMES CGDK 8-POINT PROPOSAL 


OWO11917 Beijing XINHUA in English 1609 GMT 1 Apr 86 


[Text] Hong Kong, April 1 (XINHUA) -- Malaysian Foreign Minister Tengku Ahmad 
Rithauddeen said that Malaysia welcomes an eight-point proposal offered by leaders of 
the Coalition Government of the Democratic Kampuchea for political soiution to the 


Kampuchea issue, 


"Tl feel that Vietnam's unwillingness to talk is the main stumbling block to efforts for 
peace in Kampuchea and alsoin the region," Rithauddeen told reporters yesterday after 
talks with Gaston Sigur, U.S. assitant secretary of state for East Asian and Pacific 
Affairs who was on a visit to Malaysia. "Without Vietnam's involvement, there can be 
no peace in Kampuchea." he added. 


He said, "Malaysia will study and give its fullest cooperation in solving the problem,' 


The eight-point proposal was put forward by Samdech Norodom Sihanouk, Son Sann and 
Khieu Samphan, leaders of the Coalition Government of Democratic Kampuchea on March 17. 
It calls on Vietnam to make a two-stage withdrawal of its troops from Kampuchea and 
for a four-party negotiation by the three resistance factio:3 and the Heng Samrin 
regime for se.ting up a four-party coalition government for Kampuchea, 
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ITALIAN NAVAL ESCORT VESSELS VISIT SHANGHAI 


0W011817 Beijing XINHUA in English 1625 GMT 1 Apr 86 


[Text] Shanghai, April 1 (XINHUA) -- Two missile escort vessels belonging to the 

Italian Navy arrived here today for an eight-day unofficial visit to China. The two 
vessels -- the "Scirocco" and the "Grecale" -- are under the command of Captain Luigi 
Lillo. Lillo and other officers were welcomed at a banquet given by the Shanghai Naval 
Unit and Shanghai Garrison of the Chinese People's Liberation Army (PLA), here this even- 
ing. Before the banquet, Deputy Mayor of Shanghai Liu Zhenyuan, commander of the 
Shanghai Naval Unit -* “he PLA Liu Xingwen and Commander of the PLA Shanghai Garrison Ba 


Zhongtan met Lille in 's fellow officers. 
The Italian offi © +: 71d men are scheduled to visit local factories, a handicrafts and 
arts institute ana -aildren's palace, as well as local scenic spots. They wil] later 


visit Suzhou and Hangzhou. 


PRC, ITALY TO BUILD LANGUAGE CENTER IN BEIJING 


0W010940 Beijing XINHUA in English 0932 GMT 1 Apr 86 


[Text] Beijing, April 1 (XINHUA) -- The Chinese and Italian Governments signed a memo- 
randum on setting up a modern Italian language training center here today. Signing the 
document on behalf of the two governments were Zheng Tuobin, minister of Foreign Econo- 
mic Relations and Trade, and Gianni de Michelis, Italian minister of Labor and Social 
Security. 


The training center will be set up in the Beijing University of Foreign Economic Rela- 
tions and Trade [as received]. The Italian Government will supply equipment and help 
training teachers for the center. Before the signing, Zheng and Michelis exchanged 
views on further cooperation in the fields of personnel training between the two coun- 
tries. Michelis and his party arrived here yesterday at the invitation of the Ministry 
of Labor and Personnel. 


CHINESE ARTIST RECEIVES ITALIAN MEDAL IN BEIJING 


0WO11839 Beijing XINHUA in English 1538 CMT 1 Apr 86 


[Text] Beijing, April 1 (XINHUA) -- Huang Yongyu, a noted Chinese painter, has been 
awarded the Order o° "Commendatore" by Italian president Francesco Cossiga for his 
achievements in fine art and contribution to cultural exchanges between China and Italy. 
The medal was presented to Huang by visiting Italian Minister of Labor and Social 
Security Gianni de Michelis at a reception given by Italian Ambassador to China Raffaele 
Marras here today. 


Huang, a 62-year-old professor at the Central Academy of Fine Arts and Vice-Chairman 
of the Chinese Artists Association, is a noted specialist in engraving and Chinese 
painting. Speaking at the receptior, he thanked the Italian people and government for 
the honor. Huang is going to give a one-man show in Italy in October. 


Among th. ,resent at the reception were Vice-chairman of China's National People's 
Congress Standing Committee Huang Hua and Vice-chairman of the National Committee of the 
Chinese People's Political Consultative Conference Lu Zhengcao. 
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SFRY PRESIDENT BEGINS 7-DAY 'FORMAL FRIENDLY' VISIT 


Zhang Jingfu Welcome 
OW020722 Beijing XINHUA in English 0652 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- President of the Presidency of the Socialist 
Federal Republic of Yugoslavia Radovan Vlajkovic and Mrs Vlajkovic and his party flew 
in here this morning starting a seven-day formal friendly visit. They are guests of 
President Li Xiannian. 


Accompanying Vlajkovic on the visit are Raif Dizdarevic, federa! secretary for foreign 
affairs, and Mijat Sukovic, vice-president of the Federal Executive Council and chair- 
man of the Yugoslav side of the Chinese-Yugoslav Mixed Committee for Economic, Scienti- 
fic and Technical Cooperation. The Yugoslav guests were greeted at the airport by 
State Councillor Zhang Jinafu, Vice Foreign Minister Qian Qichen, and Yugoslav Ambas- 
sador to China Zvone Dragan. 


President Li Xiannianwill host a welcoming ceremony for Vlajkovic and his party this 
afternoon and a grand banquet for them in the Great Hall of the People this evening. 


Li Xiannian Holds Welcoming Ceremony 


OW021124 Beijing XINHUA in English 1106 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- President Li Xiannian held a welcoming ceremony 
here today for Radovan Vlajkovic, president of the Presidency of the Socialist Federal 
Republic of Yugoslavia. The ceremony was held at the plaza at the east of the Great 
Hall of the People, surrounded by flags of China and Yugoslavia. 


Vlajkovic, his wife and their visiting party arrived at the plaza in the company of 
State Councillor Zhang Jingfu. They were welcomed by Li, who shook hands with them 
and gave them his best regards. At four in the afternoon, the ceremony began with a 
2l1-gun salute and the playing of national anthems of the two countries. Accompanied 
by Li, Vlajkovic reviewed a guard of honor formed by the three services of the Chinese 
People's Liberation Army. 


Present at the ceremony were Li's wife Lin Jiamei, Geng Biao, vice-chairman of the 
National People's Congress Standing Committee, and Wu Xueqian, state councillor and 
foreign minister. Afterwards, Li and the Yugoslavian guests held talks in the Great 


Hall of the People. 


Li met Vlajkovic in 1984 during his visit to Yugoslavia, The two old friends were 
very glad to meet again. On behalf of the Chinese Communist Party and Government, 
Chairman Deng Xiaoping, Communist Party General Secretary Hu Yaobang, and Premier 
Zhao Ziyang, Li welcomed Vlajkovic and his wife to visit China. 


Vlajkovic conveyed to Li and other Chinese leaders regards from the presidency of 
the Socialist Federal Republic of Yugoslavia and the Presidency of the Central Com- 
mittee of the League of Communists of Yugoslavia. 


Li said the parties and governments of the two countries have close and friendly 
links, and the exchange of visits between leaders of the two countries has been fre- 
quent. The increasing exchange of visits helps to enhance mutual understanding, Li 
added. Vlajkovic said this was very important. 


I. 2 Apr 86 PRC INTERNATIONAL AFFATIRS Jl 
WESTERN HEMISPHERE 


GENG BIAO MEETS VENEZUELAN POLITICAL _ LEADER 


OW011634 Beijing XINHUA in English 1541 GMT 1 Apr 86 


[Text] Beijing, April 1 (XINHUA) -- Geng Biao, Standing Committee member of the 
Chinese Communist Party Central Advisory Commission, met and feted here today Luis 
Pinerua, leader of the Venezuelan Democratic Action Party, and his wife. Geng, who 
is also a vice-chairman of China's National People's Congress Standing Committee, 
briefed Pinerua on the ongoing session of the Congress. The Pineruas arrived here 
March 28 at the invitation of the International Liaison Department of the CPC Central 
Committee. Zhu Liang, head of the liaison department, met them the next day. 


UN SECRETARY GENERAL ON CENTRAL AMERICAN ISSUE 


0W020918 Beijing XINHUA in English 0858 GMT 2 Apr 86 


[Text] Brasilia, April 1 (XINHUA) -- U.N. Secretary-General Javier Perez de Cuellar 
said here today that the Central American problem should be solved without foreign 
interference. Perez de Cuellar told reporters at a news conference here that the 
United Nations is following developments in Central America "with great interest." 

He said he will strongly support efforts by the Contadora Group for a peaceful settle- 
ment to conflict in the region. 


Earlier, speaking to the Brazilian Chamber of Deputies, the U.N. Secretary-General 
urged the industrialized nations to abolish trade protectionism so that debtor coun- 
tries can increase exports and achieve a favorable balance of trade. Perez de Cuellar 
ended his two-day official visit to Brazil today and will now travel to Argentina on 
the second leg of his current Central American trip. 


BRAZILIAN TRADE FAIR OPENS IN BEIJING 30 MAR 


0W300834 Beijing XINHUA in English 0819 GMT 30 Mar 86 


[Text] Beijing, March 30 (XINHUA) -- A Brazilian economic trade and technology ex- 
hibition opened here today. Nearly 200 Brazilian companies have displayed their 
equipment and technology relating to aviation, space, energy, transport, machine- 
building, electronics, and light and textile industries as well as agriculture and 
forestry. Among the exhibits are also building machinery, telecommunications equip- 
ment and medical apparatus. 


The week-long exhibition was sponsored by the Foco-fairs, Exhibition and Congresses 
Ltd. of Brazil. Danillo Dos Santos, President of the Brazil-China Friendship 
Association, attended the opening ceremony. 


Brazil is China's biggest trade partner in Latin America. Bilateral trade totalled 
1.44 billion U.S. dollars last year, 600 million dollars more than in 1984. 


It is learnt that a Chinese trade fair is to be held in Brazil in the near future. 
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HU_QILI JANUARY SPEECH AT CENTRAL PARTY SCHOOL 


HK310635 Beijing LILUN YUEKAN in Chinese No 2, 25 Feb 86 pp 1-7 


["Excerpts" of speech delivered by Comrade Hu Qili at graduation ceremony of Central 
Party School on 18 January 1986 -- edited transcript -- capitalized passages published 
in boldface] 


[Text] Our revered Comrade Wang intended to invite Comrade Yaobang to today's gradua- 
tion ceremony, out Comrade Yaobang has asked me to meet all of you because he has a 

prior appointment. On behalf of the Central Committee Secretariat, first of all allow 
me to extend warm congratulations to you on your successful study at the party school, 
and I ardently hope that you will score greater success when you return to your posts. 


As you all know, the aim of study is to apply theory to practice. Therefore, today 

I would like to say something about the general ideas envisaged by the party Central 
Committee for this year's work so that you will solve problems in practical work with 
a better application of the Marxist stand, viewpoint and methods and justify the hopes 
that the party Central Committee places on you. 

The first 5 years of the 1980's have passed and the second 5 years of the 1980's, which 
just cover the period of the Seventh 5-Year Plan, have started. This year is the 

first year of the Seventh 5-Year Plan. What the tasks for this year? When he spoke at 
the meeting attended by cadres from the central party and government offices on 9 
January, Comrade Yaobang put it clearly: "While paying close attention to economic 
construction in the second half of the 1980's, we must work hard for our economic 
restructuring and the building of socialist civilization and achieve some results 

in both so that our socialist modernization will develop in a sound, steady, and 
balanced way.'"' These constitute our tasks in the second half of the 1980's and 
establish the orientation for this year's work. Centering on this subject and in line 
with the guidelines of some instructions made recently by the Central Committee 
Secretariat and the State Council, I will focus on the following three questions. 


I. Economic Construction and Reform 


1. THE CURRENT ECONOMIC SITUATION. At present, our economic situation is excellent, 
of a nature never seen since the founding of the republic. With regard to this 
question, Comrade Tian Jiyun delivered a detailed report at the cadre meeting of the 
central party and government offices; I believe you have read it in the newspaper. 
Now I would like to speak on two points for your reference. 


First, thetotal output value of industrial and agricultural production in 1985 
reached approximately 1,200 billion yuan. With this figure, I want to explain a 
major issue. As you know, in setting the general objective of quadrupling the gross 
annual value of industrial and agricultural production from 1989 to the end of this 
century, the 12th National CPC Congress assumed that the annual growth rate in the 
first 10 years of this period would be below 7.2 percent, that is to say, we cannot 
double the gross annual value of industrial and agricultural production in this 

10 years, but in the second 10 years of this period, the annual growth rate will be 
above 7.2 percent and total industrial and agricultural output value will be 
quadrupled. Now it appears that it will be possible to double the growth value in 
the first 10 years of the period or even ahead of schedule. This is because the 
total industrial and agricultural output value this year will increase by 8 percent 
and may reach about 1,300 billion yuan. Taking the 1980 industrial and agricultural 
output value totaling 700 billion yuan as the base figure, there would be 1,400 
billion yuan if it were doubled. Now there are 4 years left but it is only about 
100 billion yuan short. 
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That is why we say that we may double the gross output value ahead of schedule. Of 
course, we should not blind!y pursue a higher rate of development. What I mean is 
that if we do not commit any serious mistakes, it is sure that we will be able to 
attain the strategic objective set by the 12th National CPC Congress. 


Second, the situation over the past year has shown that the measures we adopted to 
gradually mitigate the contradictions that emerged in our economic development somet ime 
in the past by strengthening control of macroeconomic activities are quite suitable. 
The whole economic situation is changing from strain to relaxation. However, viewing 
the country as a whole, the investment in fixed assets is a bit excessive and consump- 
tion funds have increased considerably. Controls have been somewhat tightened, but 
the problem has not been solved properly. Last year the national price index was 
kept under about 9 percent, but the rate of price increases in major cities was a 
bit higher than this figure and the masses have a lot of complaints about this. 
Instability in our economic life remains and general social demand exceeds general 
supply. This situation may get worse, if there is the slightest imprudence. In 
controlling the money supply, it has often been found that things are done rigidly 
regardless of the actual conditions. Our economy can hardly develop soundly without 
improvements in all this. 


2 FOCAL POINTS OF THIS YEAR'S ECONOMIC WORK. At a plenary session of the State 
Council and the national planning and economic work conference held a few days ago, 
Comrade Ziyang delivered an important speech on this year's economic work. He pointed 
out that the guiding ideology of this year's economic work is as follows: We should 
maintain and develop the good tendencies in the current economic work and make cont inu- 
ous efforts to remove instability from economic Life. In further relaxing controls 
over microeconomic activities, we should further strengthen and improve macroeconomic 
control, and we should not only control general social demands but also improve 

general social supplies. Meanwhile, we should, on the one hand, keep the tendency 

of attaining an excessively high rate of development from returning and, on the 

other, maintain the proper rate by achieving better economic results. In a word, the 
economy should develop steadily, and this year we should focus on improving management, 
efficiency, and product quality. In line with this guiding ideology, the original 
plans for increasing the industrial and agricultural total output value by 8 percent 
this year will not change. According to an estimate made by the departments concerned, 
provided we do a good job, the gross output value is forecast to rise by 10 percent, 
and the industrial growth figures may be 10 to 12 percent. This growth rate will 

stiil be fairly high, but it would be beneficial for us, because it can avoid some 
new problems which might arise due to a drastic decline in economic growth. We should 
pay special attention to the following points in this year's economic work: 


First, effectively control the scale of investment in fixed assets and readjust the 
investment structure. This is the key to maintaining steady economic development. 

The general scale of investment in fixed assets this year should, by and large, be 

kept at the level of last year, the investment structure should be readjusted, and 
projects under construction should be put in order so as to ensure the completion 

of the key projects in energy, transport, and raw and semifinished materials industries 
and projects that can earn foreign exchange through exports. 


Second, control the swelling of consumption funds. The increase in consumption funds 
in the past few years was quicker than the expansion of production and the increase 
in the people's incomes. This situation should not exist for long. The actual 

state of our country is marked by high employment but low efficiency, and we, there- 
fore, have to apply the low-pay system. This year we should make continuous efforts 


to control the scale of investment in consumption funds. At present, different 

trades and enterprises are competing with each other for increasing wages and 

welfare funds, and this practice is also found between enterprises and institutions. 
While conducting political and ideological work in earnest, we should adopt correspond- 
ing measures. Not only should we oppose egalitarianism in distribution, but we should 


also alleviate the great disparity in people's incomes. 
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Third, improve agricultural production. Adhering to the principle of promoting 
diversification of the rural economy without allowing grain production to fall off, we 
must further readjust the structure of agricultural production and stress production of 
such nonstaples as vegetables, meat, poultry, and eggs. We must exercise control over 
town enterprises in rural areas and render support to major projects. 


Fourth, we must make further efforts to revitalize production and increase production 
of readily marketable goods so as to satisfy market demands and che export needs. 


Fifth, promote foreign trade and exports. To achieve this, we must deal with three 
problems: 1) Work out a series of policies which can arouse the enthusiasm of enter- 
prises and workers for increasing the output of export goods; 2) establish integrated 
industry-trading and agriculture-trading enterprises in various forms; and 3) depart- 
ments in charge of foreign trade should shift the focus of work to promote sales in 
world markets instead of purchasing farm and sideline produce at home. 


3. ARRANGEMENTS FOR REFORM OF THE ECONOMIC STRUCTURE 


Last year we made a big stride forward in reform of economic structure in the urban and 
rural areas, and this year we should put reform on a sound basis and should not advance 
any ambitious plans. In following the principle of consolidation, digestion, replenish- 
ment, and improvement, we must discard the disadvantages and select the advantages and 
make efforts to solve some outstanding problems. At the same time , we must make 
preparations for taking major steps in carrying out reform in 1987 and 1988. Our 
tentative ideas are as follows: 


No drasti: measures will be adopted this year for reform of the price system. We will 
try as far as possible to keep the prices of vegetables and nonstaples stable. A two- 
track system will be applied to the prices of steel products; those listed in the state 
plan will be supplied at government prices and those not listed in the state plan will 
be subject to regulation through the market within a maximum price limit. 


With regard to waye reform, we must solve some major problems left over in government 
offices and institutions in the execution of wage reform last year and the problem 
concerning the introduction of the system in which people are employed according to 

the titles of their technical and professional posts. This year enterprises should take 
some coordinating measures for wage reform and work out plans for reform in the days to 
come. In the policy of distribution, we have to solve two problems: one is the unequal 
benefits and burdens among social members and the other is the great disparity in in- 
comes between different trades as well as between different enterprises as a result 

of differences in external conditions. The basic principles for solving the problem 
are: First, we must adhere to the principle of distribution according to work and must 
not practice egalitarianism any longer; second, there should not be a great disparity 
in incomes, as it may lead to social problems. 


We must further stimulate large and medium-sized enterprises. The vitality of enter- 
prises in urban areas is a matter of vital importance to our economy as a whole and to 
the realization of the objective of quadrupling the gross annual value of industrial 
and agricultural production by the end of this century, which was set at the 12th 
National CPC Congress. Invigoration of enterprises, especially large and medium-sized 
enterprises owned by the whole people, is the key link in restructuring the national 
economy as a whole with a focus on urban economy. This year we must make further 
efforts to solve the problem by reducing regulatory taxes, increasing depreciation 
funds, and minimizing intermediate links so that enterprises will be able to really 
exercise the decision-making power delegated to them. At the same time, we should 
improve and perfect the economic responsibility system within enterprises so that large 
and medium-sized enterprises will be able to develop through their own strength. 
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Special attention must be paid to developing economic alliances transcending regions 
and departments. On the basis of delegated decison-making power, enterprises, in 

order to meet the needs of production and circulation, should smash the obstacles 
between regions and departments to strengthen horizontal ties between themselves and 
rationalize their structure. This effort should be supported by policies and guaranteed 
by law. Meanwhile, we will establish on a trial basis some new types of integrated 
agriculture-industry-commerce, agriculture-commerce or industry-commerce enterprises 

and create some new commercial channels and forms. 


While further relaxing controls over microeconomic activities this year, we must 
continue to tighten macroeconomic control and particularly improve macroeconomic 
control. We will tighten controls but will not do things rigidly. We should control 
the general scale of capital construction and the total amount of credit and, at the 
same time, we should start the capital construction projects that we should start, 
grant loans to those to whom they should be granted, and curb credit where it should 
be curbed so as to improve investment patterns and economic results. 


The policy of "consolidation, digestion, replenishment, and improvement" is positive 
not passive; it is realistic and in line with the actual state of our economic reform. 
Last year we took major steps in reform of the price and wage systems. Generally 
speaking, reform was successful. However, we still have something to do in straighten- 
ing out the price system and perfecting the wage system. The adoption of the policy 

of "consolidation, digestion, replenishment, and improvement" and discarding the 
disadvantages and selecting the advantages itself represents a step forward. Things 
always advance in waves and in spirals, not in straight lines. 


II. Build Spiritual Civilization and Improve Party Conduct 


While striving for a high level of material civilization, we must stri'e to build a 
high level of socialist spiritual civilization. This is a strategic principle for 
building socialism. The history of socialism and the present situation in China both 
tell us that the success’ or failure of socialism depends on whether or not we 


adhere to this principle. 


At the National Conference of Party Delegates, Comrade Xiaoping pointed out: "At 
present, in building spiritual civilization we must first concentrate on bringing 
about a fundamental improvement in party conduct and in general social conduct," 

and "the improvement of party conduct is the key to improving general social conduct.' 
In the spirit of Comrade Xiaoping's instruction, the first party Secretariat meeting 
held after the National Conference of Party Delegates decided: While formulating 
major policies and principles for economic work, from now on, the central Secretariat 
should concentrate more effort on strengthening political and ideological work and 
bringing about a basic improvement in party conduct and general social conduct. 


In promoting the building of spiritual civilization, the Central Committee follows 
the guiding ideology that we should not wait until documents are issued to begin, 

but we should, on one hand, prepare documents, and on the other, start work on this 
aspect in a down-to-earth manner. Through new experiences gained in practice, we can 
prepare documents better. To this end, the Secretariat has adopted the following 


measures: 


lL. STRENGTHEN EDUCATION ON THE SITUATION AND POLICIES. Having a correct understanding 
and analysis of the situation provides the scientitic basis for making policies and 
seeking unity and thinking and action under the guidance of the party's line, 
principles, and policies. When things are increasingly improving, why should we 

stress education in the situation and policies? This is because as the situation 
improves, we are apt to be unrealistically optimistic and ignore veiled problems . 
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Experience teaches us that when a good situation arises, we would go wrong and commit 
mistakes while on the other hand, this good situation would bring shortcomings and 
lessons. We must have a correct understanding of these nonessentials. The situation 
with which we are now confronted is much the same as that mentioned above. At present, 
the general situation is very good, but new problems are cropping up one after another 
and the people bitterly complain of arbitrary price hikes, the network of relationships, 
and other unhealthy tendencies. We are now reforming the economic structure in an 
all-round way. In a certain sense, thisis the practice of readjusting power and 
interests to some extend, consequently people's thoughts, understanding, and concepts 
should also change. Reform needs a course of exploration and people's understanding 

of reform cannot attain the same level. As a result, intricate and complex contradic- 
tions certainly appear. Under such circumstances, education on the situation and 
policies becomes more important. 


At a certain time after the National Conference of Party Delegates last year, a small 
number of unversity students put up big-character posters and took to the streets and 
demonstrated. One of the weighty reasons attributec to the events was a lack of 
understanding of the good situation, reform, and the policy of opening up to the 
world and invigorating the domestic market. The demonstrations, staged by a small 
number of students, revealed the fact that our political and ideological work is 

weak and incompatible with the new situation. The countermeasures we adopted were to 
explain things t» the students and educate them, the principal leading cadres per- 
sonally went to -he universities and colleges to meet the students, chatted with them, 
and answered their questions. In so doing, resultSwere good and the tumult quickly sub- 
sided. Thanks to the correct policies and principles adopted by the central authori- 
ties, bad things have been turned into good things andthe students were reeducated 
about the party's policy of opening up to the world and invigorating the domestic 
economy extensively and thoroughly. In carrying out the reeducation, we tried our 
best to clear up doubts and suspicions among the students and shot the arrow at 

the target; ideological education was conducted in accordance with their special 
characteristics and was persuasive. From now on, we should conduct education in the 
situation and policies as a regular practice. Some time ago, we mainly conducted 
education in sectors; now we must develop it in depth and carry it out among all 
cadres, workers, and other employees as well as intellectuals by reviewing our exper- 
ience in the 10 years after the smashing of the "gang of four" and getting a clear 
understanding of the current good situation. We must seek unity of thought so as to 
step up reform. 


2. PAY SPECIAL ATTENTION TO PARTY CONDUCT. With regard to the basic situation in this 
aspect and the central principles, policies, demands, and arrangements, Comrades 
Yaobang, Shangkun, and Zhaoguo put them very clearly at the recent meeting of cadres 
from central organizations, and all of you have studied them. Now I would like to 
propose two new requirements for you: first, you should set an example; and second, 
you should help to improve party conduct in the offices, areas, and units of which you 
are in charge. 


In improving party conduct, we should not agree only in words. On the one hand, we 

should do solid work and on the other, we should not be softhearted. All lawbreakers 
must be dealt with according to the law, being jailed or executed by shooting as the 
case may be. Wwe tusi execute one as a warning to a hundred and redeem a number of 

cadres. We must pay special attention to major and important cases regardless of who 
is involved, whether cnildren of senior cadres, or senior cadres themselves, or else 
eminent persons. We must investigate and handle these cases without delay and grasp 
typical cases. As long as this is achieved, small potatoes ca. be dealt with easily. 


Improving party conduct and social conduct at large is a long-term task. We will 
launch no political campaigns, but we must persevere with the task and "take action 


in earnest." 
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While working for economic construction, we must improve our legal system, includin: 
party discipline and state law. We must uphold the people's democratic dictatorship. 
Without it, it would be impossible for us to maintain political stability and unity 
and build socialist modernization. If there is no good party conduct or general social 
conduct, we can hardly ensure the unimpeded progress of our reforns and the develop- 
ment of the productive forces will be hampered. 


3. STRAIGHTEN OUT GUIDELINES FOR THE IDEOLOGICAL, CULTURAL, AND THEORETICAL FRONTS. 
The principal aim of building spiritual civilization is to provide the broad masses 
of the people with rich and high-quality mental nourishment. In recent years' 
comrades working on the ideological, cultural, and theoretical fronts have been hard- 
working and have made outstanding accomplishments, thus making positive contributions 
to the building of socialist civilization. However, there also appeared some sub- 
standard products with bad artistic style, or even some poisonous products of bad 
taste with vulgar and obscene content. Films, television programs, broadcasts, 
newspapers, and books are widely distributed among millions and millions of people and 
directly affect their thinking, moral character, and mental outlook. To strengthen 
the building of spiritual civilization, we must therefore spare no efforts to improve 
production of mental products and strengthen the work of propaganda departments. 


Since the fourth quarter of last year, the CPC Central Committee Secretariat has 
listened to work reports made separately by the departments in charge of broadcasting, 
television, film, publishing and the protection of cultural relics as well as the 
Academy of Social Sciences, and studied and solved their problems one by one. As a 
result, some departments have been reorganized and some leading bodies readjusted. 
Meanwhile, some principles have been made clearer than before and the ranks of cadres 
have been reinforced. We are also ready to listen to work reports from the departments 
in charge of literature and arts, the press, education, science and technology, and 
posts and telecommunications. The CPC Central Committee calls on all departments 

and units in charge of production of mental products and propaganda work to straighten 
out their guiding ideology, understand well their position and role in the building 

of socialist spiritual civilization, raise the political and professional quality of 
their cadres, strengthen and improve party leadership, and produce more and better 
mental products so as to make greater contributions to the building of the two civili- 


zations. 


Departments and units producing mental products should uphold the four cardinal prin- 
ciples and the principles of serving the people and give top priority to social 
benefit. Good mental products are loved by the people and also yield good economic 
results. Under the socialist system, social benefit and economic results are consis- 
tent with each other and do not conflictwitheach other. We must achieve better 
economic results, while attaching importance to social benefit. 


Comrades engaged in production of mental products and propaganda work should pay 
attention to their own political and ideological progress. 


4, IMPROVE POLITICAL AND LEGAL WORK. Our political and legal front is very important. 
The strengthening of our socialist state apparatus and the stability of our socialist 
society mainly depend on the efficiency of our political and legal work. 


The functions of political and legal departments must change along with the develop- 
ment of the situation. First, departments of public security the procuratorate, and 
the judiciary must protect the life and property as well as legitimate rights and 
interests of the people; second, they must strike at the very few criminals who 
jeopardize public security and must check all crimes. 


I. 2 Apr 86 K 7 CHINA 
PRC NATIONAL AFFATRS 


In the new historical period, political and legal work should strive to meet the needs 
of the four modernizations and serve the buiiding of the two socialist civilizations, 
the policy of opening to the world, and our reform measures. 


The objective of our political and legal work is to build our country into one which 
enjoys the best public security in the world. This objective we can certainly achieve, 
though it will take many years to do so. 


This year, a national political and legal work conference is planned for after the 
Spring Festival in order to make arrangements for the third offensive campaign 
against economic criminals. 


III. The Question of Integrating Theory With Practice 


Integrating the basic tenets of Marxism with the legal state of the four modernizations 
and increasing the ability to apply Marxism to the solution of practical problems are 
a matter of prime importance for leadership work. We need correct theoretical guid- 
ance in building both material and spiritual civilization. At the National Conference of 
Party Delegates last year, Comrade Xiaoping once again called on cadres at various 
levels, and particularly leading cadres, to study Marxist theory. This is because 
Marxist theory is not dogma, but a guide to action. It calls on people to proceed 
from its basic principles and methodology and apply them to the changing conditions 
to devise solutions to new problems. In the spirit of the speeches by Comrade 
Xiaoping and Comrade Yaobang, this year we must make great efforts to study and 

apply Marxist theory and blaze new trails in this aspect so that the Marxist 
theoretical level of our party, and especially of senior and middle-ranking cadres, 
will reach new heights. 


To achieve it, I think there are three points for you to consider: 


1. UNDERSTAND WELL THE IMPORTANCE OF RAISING THE LEVEL OF MARXIST THEORY, What is the 
criterion of assessing the level of Marxist theory? In his speech delivered at the 
opening of the CPC Central Committee Party School on 1 February 1942, which is known 

as the article entitled "Rectify the Party Style of Work,'’ Comrade Mao Zedong pointed 
out: "It is necessary to master Marxist theory and apply it, master it solely for 

the purpose of applying it. If you can apply the Marxist-Leninist viewpoint in 
elucidating one or two practical problems, you should be commended and credited with 
some achievement. The more problems you can elucidate and the more comprehensively and 
profoundly you can do so, the greater will be your achievement. Our party school 
should also lay down a rule to grade students as good or poor according to how they 
look at China's problems after they have studied Marxism-Leninism, according to 
whether or not they see problems clearly and whether or not they see them at all." 

It can thus be seen that to raise our Marxist theory level, we must read books, and 
what is more important is that we must know how to apply it and know well how to 
answer and tackle problems arising from the Chinese revolution and economic const ruc- 
tion. In combining the basic tenets of Marxism with the actual conditions in China, 

we must concentrate our efforts on integrating theory with practice. 


Experience has repeatedly taught us that whenever we successfully combined the basic 
tenets of Marxism with the Chinese revolution and economic construction, we made 
progress in our revolution and construction; otherwise, we committed errors, and 

our revolution and construction suffered setbacks. At present, the tasks of 
restructuring the economy and building the two civilizations are very hard. New 
conditions and problems are emerging one after another, with many problems we have 
never approached or heard before, but this only increases the need for us to raise 
our Marxist theory level so as to approach and tackie the new problems arising under 


new historical conditions. 
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This provides an important guarantee and basic measure for che building of the two 
civilizations. Without the guidance of the basic tenets and methodology of Marxism, 
our action will have nothing to go by, our thinking will waver, our action will become 
blind, and our modernization drive and reform will deviate from the correct path. 


2. TAKING A SCIENTIFIC ATTITUDE TOWARD MARXISM. In reviewing the development of Marxism, 
we can find that all staunch Marxists usually matured during the low tide of revolution 
and in adverse circumstances. Lenin and Comrade Mao Zedong did so, as did our Comrade 
Xiaoping, who upheld and developed Mao Zedong Thought through the adversity of the 

10 years of turmoil and finally led the whole party to create a new situation. All of 
them are especially noted for their ability to adhere to the basis tenets of Marxism 
under the most complicated situations and to negate certain outdated Marxist theses and 
tenets in order to meet the needs of the times. To adhere to the basic tenets of 
Marxism, to discard certain outdated tenets or those which have been proven not 
positively correct through practice and replace them with new tenets, and to enrich and 
develop Marxism with experiences gained in the new times and the new historical period 
and push it forward -- this is the way to take a scientific attitude toward Marxism. 

On this point, Lenin made a brilliant analysis: "We should in no case regard Marxist 
theory as an immutable and inviolable thing. Quite to the contrary, we firmly believe 
that it only provides a foundation for a science. If socialists are unwilling to lag 
behind actual life, they should push forward the science from various aspects." 


If we agree with this viewpoint, then, our theorists, no matter whether they are old 
or young and no matter whether they work for the party's departments of theoretical 
work or social science research instituties, should all stick to the basic orientation 
for theoretical work. This means that they should integrate theory with practice. In 
other words, they should apply the Marxist stands, viewpoints, and methods to study 
China's problems, and especially the problems concerning our socialist modernization as 
well as world affairs. These are cardinal principles for theoretical work. 


If we agree with this viewpoint, then we must recognize that the line, principles, and 
policies formulated after the 3d Plenary Session of the llth CPC Central Committee are 
Marxist in nature and the important documents drawn up by the party Central Committee 
are included in the category of Marxist theory. This is because they have scientifi- 
cally summed up experiences gained in the socialist revolution and construction since 
the founding of the republic and they are a scientific crystallization of combining the 
basic tenets of Marxism with actual conditions in China, thus adding new wealth to the 
treasure house of Marxism. 


If we agree with this viewpoint, then all militant Marxists must resolutely criticize 
the ideological trend of censuring, doubting, and attacking Marxism, defend the basic 
tenets of Marxism and usher in a new tide of Marxist development. 


Processing from such requirements, how should we appraise the present state of our 
ranks of theoretical workers and our theoretical work? First, we have had a sizable 
contingent of theoretical workers, including Marxist theoretical workers outside the 
party as well as a number of younger theoretical workers inside and outside the party. 
They are a very valuable treasure. Second, the political quality of most comrades in 
the contingent is good. Many comrades have fought for the victory of our cause for 
decades, sharing a common fate with the party, and they are considerably combat-worthy. 
Third, over the past few years, much has been done and marked success has been scored 
on the fronts of economics, history, politics, and law. However, there are a lot of 
deficiencies in our ranks of theoretical workers, which is incompatible with practical 
activities and cannot meet the demands and expectations of vast numbers of cadres and 
the masses. 
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Here once again I quote Comrade Mao Zedong: "Generally speaking, our theory cannot 

as yet keep pace with our revolutionary practice, let alone lead the way as it should. 
We have not yet raised our rich and varied practice to the proper theoretical plane." 
It must be noted that if comrades engaged in theoretical work are cold toward and not 
interested in actual conditions in China today, and if they evade problems of immediate 
Significance and turn a deaf ear to anti-Marxist remarks, then their stand is not 
Marxist. Now we must encourage people to create a firm and unwavering belief in 
Marxism. 


3. THE CENTRAL PARTY SCHOOL SHOULD MAKE GREATER CONTRIBUTIONS TO ENHANCING THE LEVEL 
OF MARXIST THEORY IN THE WHOLE PARTY. The central party school is an important place 
for our party to train party and government leading cadres and the backbone of the 

_ theoretical contingents, and also an important organ of our party's theoreticai work. Inthe 


new historical period, the party has entrusted to the Central Party School glorious and 
important tasks. In order to fulfill the important historical mission imposed by the 
party, all those working at the Central Party School should take the lead in integrat- 
ing theory with practice, striving for greater unity and serving the people whole- 
heartedly, and rectifying the style of study, of party relations, and of writing. The 
party Central Committee has called on central organizations to set an example for the 
nation. I think the Central Party School should encourage all teachers to set an 
example for their students. The aim of the proposal is to intensively educate and 
nurture all comrades studying in this party's institute of higher learning in the 
spirit of the party's basic work style so that their days in the school will be memor- 
able all their lives. Of course, improving the party's work style, study, and writing 
is a matter for the whole party, not merely for the party school and its students. 
What I mean is that the party school should take the lead. 


Comrades, your study at the party school has come to an end, but your task of studying 
Marxism is yet to be fulfilled. The party school is a classroom for studying Marxism, 
but the execution of reform and the fiery struggle for the four modernization are 
also a classroom for studying Marxism, and a larger classroom. Now you will soon be 
leaving the party school; you should take your graduation from the school as stepping 
from a small classroom to a large one. I hope all of you will compete with each other 
and see who will study better and achieve greater success in the larger classroom. In 
conclusion, I wish you good health and good work. 


SIXTH NPC MEETING ACTIVITIES CONTINUE 


Lateral Economic Ties Discussed 
OWO011400 Beijing XINHUA Domestic Service in Chinese 0851 GMT 31 Mar 86 


[Article by XINHUA reporters Li Anding and Ge Daxing: "Follow the Major Trend of 
Establishing Association -- NPC Deputies Talk About Lateral Economic Ties"] 


[Excerpts] Beijing, 31 Mar (XINHUA) -- Lateral economic association, which is centered 
on enlivening enterprises, is becoming a powerful motive force, giving impetus to com- 
prehensive reform of the economic structure and national economic development. In re- 
viewing the achievements of the "Sixth 5-Year Plan" and looking into the prospects of 
the "Seventh 5-Year Plan" during their examination and discussions of Premier Zhao 
Ziyang's report on the draft Seventh 5-Year Plan, none of the deputies attending the 
Fourth Session of the Sixth NPC has failed to focus his attention on this innovative 
activity which has brought such profound changes in our country's economic life. 
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Leap Onto a New Level of Lateral Association 


The draft "Seventh 5-Year" Plan has mapped out separate plans for the economic develop- 
ment or the three economic regions in the eastern, central, and westem parts of our 
country's mainland, with the demand that they bring into full play their respective 
advantages, develop lateral economic ties with each other, and gradually establish a 
network of economic zones with major cities as centers, displaying their respective 
characteristics et various levels and on various scales. Judging from the remarks of 
the deputies, it is chvious that lateral economic association in our country has been 
"escalating" from association and cooperation among enterprises to large-scale regional 
association at higher levels. 


Qian Min, NPC deputy and deputy director of the State Council's Office for Readjustment 
and Reform of Third-Front [sar xian 0005 4848] Construction, stated that lateral 
economic association is becoming a lively way for economic and technological cooperation 
between the first front [yi xian 0001 4848] and the third front in our country's eastern 
and western sectors. The third front concerns the nearly 2,000 military industrial, 
energy, raw materials, transport enterprises, and installations established by the coun- 
try in the central and western areas over the past 30 years with a total investnent of 
over 200 billion yuan. Mechanical processing capability of the third-front area alone 
accounted for about 60 percent of such capability in the whole country. However, for 
historical reasons and because of the difference in natural geographical conditions, 
there has been a great difference in the level of development between the first front 
and the third front. Although coastal areas have higher scientific and technological 
levels, relatively better development of commodity economy, convenient transport, and 
readily available information, they suffer from a lack of resources. Although interior 
provinces and regions have abundant resources and better equipment for their new enter- 
prises, their transport is inconvenient, information is not readily available, and man- 
agement levels are relatively low. Therefore, if the first and third fronts can cooper- 
ate closely and learn from each other's strong points to make up for their shortcomings, 
they could enable our country's economy to develop more rapidly. 


A Major Premise for Bringing About Prosperous Commodity Economy 


Lateral economic association is a product of reform, and reflects an objective demand 

in the development of socialist commodity economy. This was the view of Xiao Yang, 
mayor of Chongqing City and NPC deputy. Xiao Yang maintained: The development of rural 
commodity production, the further enlivening of production, circulation, and enterprises 
in cities, and the economic structure in urban centers which have carried out the policy 
of opening to the outside world have brought a further expansion of the role of market 
mechanism in the economy. All these reforms will enable enterprises to break through 
regional and departmental limitations and organize the most rational form of commodity 
production and circulation based on the principle of voluntarism and mutual profit, 
thereby gradually realizing a high degree of socialization and modernization of produc- 
tion aimed at achieving the greatest consolidated economic results. Thus, our reform 
will be carried out better and better in the correct direction, and our country will 
become more and more prosperous with each passing day. 


Plan Discussion Ends 
0W011542 Beijing XINHUA in English 1517 GMT 1 Apr 86 
[Text] Beijing, April 1 (XINHUA) -- China's economic growth rate during the 1986-90 


period, and its economic and administrative restructuring were among the highlights of 
the panel discussions of the current National People's Congress session. 
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Other highlights involved China's policy of opening to the rest of the world, agricul- 
ture, science, technoiogy and education. 


About 2,800 NPC deputies began deliberating Premier Zhao Ziyang's veport on the coun- 
try's draft Seventh Five-Year Plan March: 26. The 57-page report, in the Han (Chinese), 
Mongolian, Tibetan, Uyguy, Kazak, Korean and Yi languages, was distributed to the depu- 
ties when the NPC annual session opened March 25. The opinions and proposals of the 
deputies were collected by 31 delegations and then transferred to the State Council via 
the NPC session Secretariat. 


Meanwhile, 1,600 members of the Chinese People's Political Consultative Conference, who 
are attending the organization's annual session, also broke into panel discussions of 
Zhao's report and the draft. 


Many deputies described as "realistic and practical" the projection of an annual average 
increase of 6.7 percent in the combined value of industrial and agricul’ al output set 
in the draft plan. Some local leaders voiced the view that localities should not con- 
tinue to pursue excessive growth rate out of their ow interests. At the same time, 
they said, the growth rate should not be exactly the same for all areas. The underde- 
veloped areas, for instance, should be permitted to achieve a higher rate, they urged. 


A Tianjin deputy said that over the past five years, the economic growth rate had great- 
ly exceeded the 4-5 per cent rate set by the Sixth Five-Year Plan. In the next five 
years, he stressed, the fixed growth «ate should be (?closely) followed to keep tlie 
credibility of the state plan. A deputy from Shanxi Province complained about the race 
for higher economic growth and larger c2pital construction in some places and called 
for strict control of the problem by the State Council and effective supervision of 
banks. Deputies from the mainly agricultural provinces like Jiangsu, Anhui, Shandong, 
Hunan, Hubei and Jilin warned of over-optimism about agricultural achievements. "Grain 
output must not be overlooked at any time and under whatever circumstances," they said. 
They called for full attention to be paid to the following problems: use of land for 
capital construction, the increase in illiteracy, lack of agro-technicians and neglect 
of farm machinery and water conservancy works. Deputies from Hubei Province asked that 
alawon land be promulgated as svon as possible so as to stop indiscreet use of land. 
Deputies from Hebei suggested that the state promote the production of fertilizers, 
composite feeder, pesticide, and plastics; rural education and services directed at 
farming be strengthened: and suitable farming machines be produced to quicken the pace 
of agricultural modernization. 


Deputies agreed that the tasks set by Premier Zhao for economic restructuring over the 
next five years were "positive and careful." Those from the major industrial cities of 
Shanghai, Tianjin, Chongqing and Shenyang discussed ways to invigorate enterprises, 
particularly major state-run ones. Enterprises will become even more vigorous and as- 
sume greater responsibility, with the expansion of cooperation among them, bigger 
decision-making powers and a higher degree of responsibility for their profits and los- 
ses, they agreed. In this new situation, one said, the existence and development of an 
enterprise, and the improvement of the material interests of its employees will depend 
all the more on the enterprise's management and operation standards. "This is indeed 

a rigorous challenge for all business executives," he noted. 
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Deputies from across the country pledged to support the government in carrying through 
the policy of opening to the outside world. Some expressed the opinion that it is 
imperative to emphasize protecting and aid‘ng national industry while pursuing the open 
policy. They proposed that this should be inserted into Premier Zhao's report. 


Deputies from Beijing, China's cultural center, showed a particular interest in educa- 
tion. Many of them viewed that although the state budget for education during the five- 
year plan period will rise by 72 percent over the previous five years to reach 116.6 
billion yuan, the funds for the improvement of educational facilities are still not - 
enough, for half the budgeted funds will be used to raise teachers’ wages. Qiu Weifan, 

a professor at the Beijing Agricultural University, said that at least 1.6 billion yuan 
will be needed to improve the basic facilities for the country's primary and middle 
schools, but the state has budgeted only one billion yuan for this purpose. He sug- 
gested that the prices of cigarettes and liquor be raised by one percent or two so as to 
raise about 700 million yuan for education. 


Deputies from Liaoning and Hebei Provinces and the Guangxi Zhang Autonomous Region urged 
that the streamlining of the government organs be implemented in tandem with the 
economic structural reforms. Although a lot of noise has been made about streamlining 
government organs over the past few years, they claimed, the number of offices remains 
virtually the same and they are mostly over-staffed. There should be clearly-defined 
purposes and deadlines for the streamlining of government organs, said deputies from 
Hebei Province. They held that it is quite possible to trim one-third to a half of the 
present government staff. 


Also, many deputies suggested that "regulations for public servants" be formulated and 
an inspection body for administrative disciplines be established. 


Tomorrow NPC deputies will begin to examine three draft laws. 
Draft Law Session Convened 
0W020154 Beijing XINHUA in English 0146 CMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- Some 2,700 deputies to China's National People's 
Congress (NPC) gathered here this morning to hear explanations of three draft laws 
following six days' deliberation of China's draft Seventh Five-Year Plan. The draft 
laws submitted today to the NPC annual session for examination are the general princ- 
ples of civil code, which provide norms for China's civil acts, a law on nine-year 
compulsory education, and another concerning enterprises with exclusive foreign 
investment in China. 


The deputies also heard a report on the work of the NPC Standing Committee in the past 
year. 


They are scheduled to break into groups to deliberate the three draft laws this 
afternoon. 


A delegation from the Moroccan Chamber of Representatives led by President Ahmed Osman 
attended today's NPC plenary meeting as guests. 
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Civil Code Deliberated 
OW020236 Beijing XINHUA in English 0216 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- A new law protecting the legitimate rights and 
‘interests of citizens and businesses in their inter-relations was submitted today to the 
present National People's Congress (NPC) session for deliberation and approval. Wang 
Hanbin, secretary general of the NPC Standing Committee, gave an explanation of the 
draft general principles of the civil code to the plenary session here this morning. 
Wang, who is also director of the Legislative Affairs Commission of the NPC Standing 
Committee, said the general principles have been formulated in line with China's 
socialist principles, and reflect characteristics of the country's socialist economy. 


New experiences gained during the economic reform, the implementation of the policy of 
opening to the outside world and enlivening the domestic economy have been taken into 
consideration in formulating the commonly observed rules governing civil acts. The 
characteristics include China's planned commodity economy, development of lateral 
economic links, exponsion of the decision-making powers of state-owned enterprises, 
contracting of businesses by collectives or individuals on the basis of the socialist 
public ownership, and individual businesses which are a supplement to the socialist 
economy, Wang said. 


The civil code is drawn up mainly to adjust the relations between citizens and 
businesses in their civil acts, the secretary general added. Citizens' rights to 
reputation, portrait [as received], health and life as well as the businesses' rights 

to title and reputation are protected by both the criminal and civil codes. The 
establishment of the legal person system is significant to China's economic restructur- 
ing and the implementation of the policy of opening to the outside world. This status 
will be granted to Chinese enterprises, both state-owned and collectively-owned, as well 
as to Sino-foreign joint ventures, Sino-foreign co-operative enterprises and wholly 
foreign-financed enterprises in China if they meet the requirements called for and go 
through the necessary registration formalities, Wang noted. 


The general principles provide stipulations governing the healthy association of insti- 
tutions and enterprises in various forms. The code provides legal protection of the 
legitimate rights and interests for the country's 10 million households engaged in 
industrial and commercial undertakings, while defining their economic liabilities to 
ensure their healthy development. 


According to tic principles, Wang Hanbin said, government institutions and functionaries 
will be liable for causing damage by infringing upon the legitimate rights and interests 
of citizens and businesses in the course of performing their duties. Manufacturers and 
sellers of inferior products will also have civil liabilities if their products cause 
damage to property or persons. 


The general principles also contain provisions governing the application of laws in 
handling issues involving foreigners. 


China began to draft a civil code in the 1950s. The draft general principles were 
based on the fourth civil code draft prepared in 1982 -- the work of the joint efforts 
of the Civil Affairs Commission under the NPC Standing Committee, the Supreme People's 
Court and law experts nationwide, Wang said. The public was consulted, and several 
revisions made. 
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Foreign Enterprises Law Viewed 
OW020244 Beijing XINHUA in English 0228 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- A draft law which aims at expanding China's foreign 
economic cooperation and technical exchanges, and attracting overseas investment was 
submitted to the on-going session of the National People's Congress (NPC) for delibera- 
tion here today. The draft dealing with the wholly foreign owned enterprises has 23 
articles, covering their legal person qualifications, operations, supply of raw 
materials, and foreign exchange balance. Such enterprises with exclusive foreign in- 
vestment are those established in China by foreign investors (foreign firms and other 
economic entities or individuals) with entirely their own capital in accordance with the 
present law. But this does not include the affiliates of foreign firms and other 
economic entities in China. The People's Republic of China permits foreign investors to 
set up their enterprises in China and protect their legitimate rights and interests. 
Such enterprises set up in China must be conducive to developing the country's national 
economy, according to the draft provisions. They should use advanced technology and 
equipment, and they should sell all or most of their products outside China. 


The foreign-funded enterprises may remit abroad their legitimate profits and other law- 
ful earnings, as well as the funds left over after the business is liquidated or trans- 
ferred. Foreign employees of such enterprises may remit home their wages and other 
legitimate earnings after paying their income taxes in accordance with relevant Chinese 
laws. Enterprises with 100 percent foreign investment shall pay taxes in according with 
the provisions of relevant Chinese laws. They may apply for preferential treatment, 
such as tax reduction or exemption. 


The draft requires theentirely foreign-funded enterprises to keep up-to-date account 
books in China, conduct independent accounting and, in conformity with relevant regu- 
lations, submit their fiscal reports and statements to Chinese financial and tax 
authorities for supervision. 


The foreign investor should apply for the operation term of such an enterprise and get 
the approval of the Chinese authorities in charge of examination and approval. The 
investor should apply for extension of the term of the enterprise 180 days ahead of 
time when the enterprise term expires. 


While offering legal protection for their lawful rights and interests in China, the 
draft requires these foreign-funded enterprises to abide by Chinese laws and decrees, 
and they must in no way do harm to the public interests of the Chinese society. 


The draft also includes provisions on employing Chinese workers by such foreign 
enterprises and establishment of trade union organizations in such enterprises. 


Zheng Tuobin Speaks 


0W020304 Beijing XINHUA in English 0245 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- The formulation of the law on enterprises estab- 
lished in China exclusively with foreign capital shall protect the lawful rights and 
interests of foreign investors, and provide a legal basis for their activity within 
China, a senior economic official said here today. 


I. 2 Apr 86 K 15 CHINA 
PRC NATIONAL, AFFATRS 


Zheng Tuobin, minister of foreign economic relations and trade, on behalf of the State 
Council, explained the draft at the current session of the National People's Congress. 
He said that it will also facilitate the efforts of the Chinese Government to contro] 
and supervise those enterprises. He told the session that the establishment of enter- 
prises with exclusive foreign capital is a "suitable form" of import of foreign funds 
and technology. China uses direct foreign investment through three forms: establish- 
ment of Sino-foreign joint ventures, cooperative businesses and enterprises with exclu- 
sive foreign capital, according to Zheng. The country had 2,300 Sino-foreign joint 
ventures, 3,700 cooperative businesses and 120 foreign-funded enterprises by the end of 
1985, he said. 


China has enacted a series of laws and decrees on Sino-foreign joint ventures. But, it 
is urgent to formulate a law on foreign-funded enterprises as there is at present no 
legal basis for handling issues involving these enterprises. Talking about the duration 
of operation of foreign-funded enterprises, he said that as development of the national 
economy has different priorities at different stages and the feasibility study of a 
foreign-funded enterprise will become invalid after a certain period of time, it is 
necessary for the foreign-funded enterprises to apply for and secure approval of their 
operational duration. Such enterprises may apply for extension of operational period 
when the previous term expires. The draft is flexible on this question, he said. 


Zheng said that, in tandem with the ongoing policy of opening to the outside world, the 
legal rights and interests of foreign investors must be protected according to law, so 
as to attract more foreign investment and promote the development of China's national 
economy. Zheng Tuobin elaborated on the provision that a foreign-funded enterprise may 
apply for preferential treatment for reduction of taxes or exemption from them in 
accordance with the provisions of Chinese law. Zheng said that the relevant provisions 
are contained in the income tax law of foreign enterprises, provisional regulations of 
the State Council concerning the reduction of and exemption from the enterprise income 
tax and the unified industrial and commercial tax for the special economic zones and the 
14 coastal port cities as well as other relevant tax provisions. The detailed regula- 
tions for implementation of the law are being drafted by the Ministry of Foreign 
Economic Relations and Trade. The regulations will be implemented after approval by the 
State Council, he said. 


Li Peng on Education Law 
OWO21000 Beijing XINHUA in English 0947 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- Vice Premier Li Peng today introduced a draft law 
to require most Chinese children to attend school for nine years. Li Peng, who is also 
minister of the State Education Commission, said he was representing China's highest 
governing body, the State Council in his call to deputies to the ongoing National 
People's Council [as received] here to support the 18-article draft at today's meeting. 
"With unremitting efforts," he said, "we can expect most school-age children to receive 
a nine-year education by the turn of the century." 
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The draft law says penalties for organizations or individuals employing children of 
school age will range from criticism to cancelling business licenses. It establishes 
three sets of compulsory education standards. Comparatively developed areas such as 
east China would require universal nine-year education by 1990. The most undeveloped 
areas in west China would seek only to popularize primary education as much as 
development of their ecanomies permitted. Areas in between would require universal 
nine-year education by 1995. 


Li said 90 percent of China's elementary school-age children are in school, compared 
with 20 percent 36 years ago. He said the number of junior middle schools has jumped 
17 times while the number of middle school students has increased 46 times to 40 
million. But, said Li, "in general, China's elementary education program is weak 

and cannot meet the needs of the socialist modernization drive."' He said primary 
education has not yet been popularized in many of the country's villages. "Many school- 
age children, especially girls, have not completed the set schooling," according to Li. 
"As a result, illiterate and semi-literate people continue to be found among young 
people and adults." At the same time, he said, many primary and middle school teachers 
"are not qualified, and some classrooms are old and have been in disrepair for years." 
These factors have affected the quality of education, said Li. 


Other methods have been tried, said the vice-premier, but legislating compulsory educa- 
tion "marks a new stage in Chinese education that will enhance the sciertific and 
cultural proficiency of all Chinese." Since numerous dialects exist in “ina, it needs 
to promote the use of the common speech, Putonghua. Meanwhile, the languages of its 
different ethnic groups should be respected, he said. That is why the draft law 
requires both that schools should popularize the standard Chinese speech and that 
schools which enroll mainly students of minority nationalities may use the local 


common language in teaching, said Li. 


Chen Pixian Reviews Work 


OW020250 Beijing XINHUA in English 0236 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- The Standing Committee of the National People's 
Congress (NPC) has formulated seven laws since last April and submitted three drafts 
to the on-going NPC session for deliberation, according to Chen Pixian, vice-chairman 
of the NPC Standing Committee. When addressing the 2,800 deputies at the current 
NPC session here today, he said that the NPC Standing Committee has made new headway 
in making economic laws aimed at protecting and developing natural resources such 

as grasslands, fish and mineral resources. Laws governing the exist and entry of 
Chinese citizens and foreigners and the draft law concerning wholly foreign owned 
enterprises in China are designed to facilitate the implementation of China's 

policy of opening to the rest of the world. The other laws deal with metrology and 
ID card for Chinese citizens. The draft law on the 9-year compulsory education and 
draft of the principles of the civil code are under deliberation at the current NPC 


session. 


The vice-chairman of the NPC Standing Committee singled out last June's decision on the 
composition of the Hong Kong basic law drafting committee and the addition of a 
basic law consultative committee in Hong Kong. 


Chen said the five new economic laws have justified some important economic relations, 
principles on economic activities and the successful experiences of the economic re- 


structuring. 
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He stressed the importance of the draft principles of the civil code in China's effort 
to build its legal system. Since 1979, the NPC and the NPC Standing Committee have 
enacted 47 laws in addition to the current Constitution. The State Council has worked 
out more than 400 administrative decrees and regulations as well as provisional regula- 
tions on the economic reform and the opening to the outside world. China has enacted 
laws in major fields, he said, but legislation in the economic field cannot meet the 
needs of the modernization drive and the economic restructuring. The important economic 
laws under consideration cover land, state industrial enterprises, customs, corporation, 
bankruptcy, township industries, labor, and maritime law. China is also preparing or 
drafting laws on government workers, copyright, technological contracts and on education, 
science, culture and health. As some localities did not strictly abide by law, the 
Standing Committee has strengthened the enforcement of the Constitution and laws. For 
example, some local governments transferred officials elected in counties and townships 
without following procedures. The NPC Standing Committee has urged those localities to 
correct their practices. In order to help all citizens understand the legal system, 

and enable them to use the laws to protect their legal rights and interests, the 
Standing Committee has approved the decision of the State Council to spread knowledge 

of the law among all citizens. 


Chen Pixian on Larger Committees 
OWO21006 Beijing XINHUA in English 0931 GMT 2 Apr 86 


[Text] Beijing, April 2 (XINHUA) -- The National People's Congress will expand its six 
specialized committees to include as many NPC Standing Committee members as possible, a 
senior official said here today. Chen Pixian, vice-chairman of the NPC Standing 
Committee, was speaking at a full meeting of the current NPC session. The six 
committees, set up two years ago, deal with ethnic minorities; law; finance and economy; 
education, science, culture and health; foreign affairs; and Overseas Chinese. About 

80 NPC Standing Committee members now sit on these permanent committees. They all 
have permanent addresses in Beijing so that they are able to attend to the affairs of 
the specialized committees on a regular basis. 


To enable more NPC Standing Committee members to join the specialized committees, Chen 
Pixian said, the NPC Standing Committee had proposed to the full NPC session that all 
the members of the NPC Standing Committee residing in Beijing should be made members of 
the six specialized committees. This means that another 20 Standing Committee members 
will join the specialized committees. The 3,000-strong National People's Congress 
meets annually while its Standing Committee, comprising around 150 members, usually 
meets every other month. The vice-chairman explained that the expansion of these 
specialized committees would help strengthen the efficiency of the NPC Standing 
Committee and ensure the continuity of its work. They had been playing an important 
role in helping the NPC and its Standing Committee effectively exercise their legisla- 
tive powers. 


Xu Dixin Outlines Reform 
OW311517 Beijing XINHUA in English 1430 GMT 31 Mar 86 
[Text] Beijing, March 31 (XINHUA) -- China's new economic structure should involve 


eight aspects, leading economist Xu Dixin said at a panel discussion of the National 
People's Congress here today. 


ee 
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"The first aspect refers to separating the ownership of state-owned enterprises from 
the right to use them," he told the Guangdong provincial delegation. This is aimed 

at turning them into real economic entities, with full authority for management and 
responsibility for their profits and losses. The second centers on application of 

the law of value and the function of market force regulation to help boost the com- 
modity economy. ''This means the state should reduce the scope of mandatory quotas 
while expanding that of guidance so as to achieve a balance between production and 
demand,"' he explained. The third involves a change from direct state control of 
state-run enterprises to indirect control. "Indirect control tools are taxes, prices, 
loans and credits, as well as interest rates," Xu explained, adding that education in 
the legislative system, administrative measures and socialist ethics are also indispen- 
sable in this regard. "The fourth marks a shift from a closed-type economy to an 
open-type one," Xu pointed out. Competition is inevitable in the open-type economy, 
he explained, but it can impel enterprises to upgrade technology and product quality. 
"Competition does not exist only in capitalist society," he said. 


The fifth covers expansion of association among enterprises and regions. This form 

of association will help speed up production and commodity circulation. Such associa- 
tion among rural groups and individuals who have contracted land and businesses from 
the collectives is very likely to become a new form of cooperation, he pointed out. 
"In the sixth aspect, the new economic structure is aimed at tapping the productive 
forces,'' he noted. So advanced technology must be adopted, and workers must observe 
labor discipline and undertake production according to operational rules. "In the 
seventh, the new structure requires that the purpose of production is to meet demand,"' 
he said. "That is why it is wrong to seek output or output value to the neglect of 
quality."" Xu added: "In the last aspect, it is imperative, in establishing the new 
structure, to take care of both immediate and long-term interests, and both interests 
of the part and the interests of the whole." 


However, he stressed, immediate interests must be subordinated to the long-term 
interests, and the interests of individuals (or parts), to the interests of the whole. 
The smooth progress of China's reforms depends largely on the appropriate relations 
between various interests. “I think the new structure is based en applying cardinal 
Marxist principles of economics to the actual conditions of China's national 

economy." He went on to stress that there will be difficulty and complexity in trans- 
forming the old structure into the new. "That's why the structural reform can only 

be a gradual process," he pointed out. "China will possibly achieve initial 

successes in reforms during the Seventh Five-Year Plan Period (1986-90)," he said, "but 
it will take more than five years for the new structure to entirely replace the old." 


Dong Furen on Economic Changes 
OWO10918 Beijing XINHUA in English 0734 GMT 1 Apr 86 


[Text] Beijing, April 1 (XINHUA) -- For decades, 75-year-old Lu Hongping and his 
family had led a self-sufficient life in east China's Shandong Province, in much 

the same way as his ancestors had lived for centuries. One of the very few commodities 
he ever bought was salt from a government-run co-operative. But over the past tew 
years, the Lus' lifestyle and workstyle -- like those of millions of other Chinese 
peasants -- have greatly changed. 
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"Now in my home village," said Lu, a deputy to China's current annual session of the 
National People's Congress (NPC) in Beijing, "people purchase nearly everything from 
the market, from steamed bread, fried bread rolls and other staple foods to clothes and 
shoes. They do not make these items themselves any more," 


Last year, according to statistics released by the government, Chinese peasants earned 
234.3 billion yuan by trading commodities and providing labor services, 150 percent 

more than the 1980 figure. Dong Furen, director of the Economics Research Institute 
under the Chinese Academy of Sciences, said: "China's economy has begun to change into 
a new socialist commodity economy based on public ownership." Last year, 81 percent of 
China's state-owned enterprises paid taxes to the state rather than hand over all their 
products, as was the case in the past. More than 3,000 small enterprises have been con- 
tracted or leased out to their employees. They are responsible for their own profits or 
losses and act as independent manufacturers and traders. 


The government's policies to encourage various forms of economic operations have also 
pushed collectively-owned and township enterprises, the self-employed, joint ventures 
and foreign-financed enterprises into market competition, thus breaking the monopoly of 
circulation by state-owned enterprises. The turnover made by collective and individual 
traders and that by peasant traders last year, for instance, accounted for 36.7 and 22.4 
percent respectively of the total volume of retail sales in the country. Supplies of 
raw materials, machinery and technology are becoming more abundant. Even the once 
tightly-controlled labor has begun to flow more freely to where it is needed. On the 
market, state-fixed prices sometimes have had to compete against fluctuating market 
prices of popular goods. Meanwhile, banks raised interest rates five times last year to 
regulate demand for funds and supply. Departments and enterprises have broken down 
communications and trading barriers by establishing various lateral economic links. 


Dong said: "These phonemena would have been unthinkable had the traditional theory 
that set the commodity economy against the planned economy still dominated the scene." 
In the past, he said, Chinese economists had long believed that a commodity economy 
would inevitably lead to cut-throat competition and polarization, and eventually to 
capitalism. In their view, all socialist enterprises belonged to the state and, there- 
fore, they should not behave as commodity dealers. This concept was largely due to the 
misunderstanding that commodity exchanges and private ownership -- phenomena coinciding 
historically -- were indispensably interrelated, "Actually," Dong said, "these two 
phenomena are products of the division of labor in society, and commodity exchanges can 
exist and develop in any socicty." 


As practice has proved, a mammoth state planning system is slow in responding to market 
feedback and vulnerable to decision-making errors, thus leading to economic losses. 
Also, as raw materials and finished products are all purchased and sold by the state, 
enterprises lack incentives to develop production. However, Dong said, a commodity 
economy is not immaculate, for commodity pruducers are tempted to compete on the market 
to go after their own interest. Therefore, the state should step in to make long-term 
and overall plans to regulate economic operations in advance, and reduce possible 
economic losses if market forces were left to run havoc. Dong said that the govern- 
ment's efforts to further invigorate enterprises, expand the commodity market and con- 
trol the enterprises through the use of economic levers would "create the necessary con- 
ditions for the development of a socialist commodity economy." 
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SIDELIGHTS FROM RECENT NPC, CPPCC MEETINGS 


HK310811 Beijing ZHONGGUO XINWEN SHE in Chinese 1457 GMT 26 Mar 86 
{Report: "Sidelights on NPC, CPPCC Sessions"] 


[Text] Beijing, 26 Mar (ZHONGGUO XINWEN SHE) -- The Fourth Session of the Sixth NPC 
held its second plenary meeting this morning. After making an appointment for an inter- 
view with former Shanghai Mayor Wang Daohan, a reporter asked the former mayor where he 
could find Hu Lijiao, chairman of the Standing Committee of the Shanghai Municipal Peo- 
ple's Congress. Pointing at the meeting hall, Wang Daohan said: "Comrade Liiiao is on 
the rostrum." Because of changes in the situation, adjustments have been made involv- 
ing 12 members of the current session's presidium, of which consists of responsible mem- 
bers of delegations from various provinces, municipalities, and autonomous regions. No 
change has been made in the Shanghai municipal delegation, and Hu Lijiao remains a mem- 
ber of the Presidium, 


When he met with Zhu Ermmei, vice mayor of Ningbo City, a reporter asked about the 
special wharf for berthing 100,000-ton ore carriers in Beilun port under the management 
of the Ningbo port affairs bureau. People will remember what was happening 2 years ago 
when there were no ships at the wharf and the grab buckets were being operated without 
any ore, for fear that they might rust. Zhu Ermei smilingly said: "That is something 
of the past. The volume of freight handled by Ningbo port last year was 10.41 million 
tons; it has become one of China's big ports in terms of volume of freight handled." At 
this, a deputy from Shanghai joined in: "Things have really changed very fast." 


At the Guangdong NPC delegation's group discussions, witty remarks made by Ren 

Zhongyi, Ye Xuanping, and Xu Shijie evoked roars of laughter among the deputies from 
time to time. Ren Zhongyi compared temporary setbacks emerging in the course of reforms 
to a child growing permanent teeth. He said: "As a child grows, he is bound to lose 
some teeth. The price paid caused by such a process may last a few days after which, a 
new tooth will appear. My case is different. After I have lost a tooth, no new one 
will ever appear." Ye Xuanping added; "Never mind. You can have an artificial tooth 
inserted." 


"I agree with the call to strengthen macroeconomic control put forward by Premier Zhao 
in his report concerning the draft Seventh 5-Year Plan. It won't do if we do not exer- 
cise macroeconomic control. Of course, we must proceed from reality. Things are like 
fish, and some swim faster than others. If we slash at them with a sword, the heads of 
those which swim slowly and the tails of those which swim quickly will be cut off." 
This remark was made in an orderly manner by a middle-aged woman in Western style 
clothes at today's group discussion of NPC deputies from Jiangxi Province. 


"Who is she?" a reporter asked a deputy sitting next to him in a low voice. 


' 


"Don't you know her? She is Wan Shaofen, our provincial secretary," was the reply. 


The 12 episode television series "New Stars," which reflects the structural reform in a 
certain county in north China, had aroused the interest of Xia Meng and Xu Simin, mem- 
bers of the CPPCC National Committee. When they met with Xie Wenqing, vice minister of 
Radio, Film, and Television, they asked, "Would you mind showing us the series?" 


"All right," was the reply. 


”) 
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Wubingya Weinqiang, a newly-elected member of the CPPCC National Committee and Buddha 
of Xiaocheng Buddhism, has strictly observed all canons and has never shaken hands 
with women. Therefore, when some female reporters, CPPCC members, and waitress try 
to show their respect for him by shaking hands, he feels embarrassed. According to 
the Buddhist canons, he is not allowed to eat beef or mutton. He is not allowed to 
have any meal after noon and he usually drinks some fruit juice in the afternoon. 
Being aware of this, waiters bring a special lunch for him in his room at 11:30 every 
day. 


REFORM WITH DEVELOPMENT PERSPECTIVE ENCOURAGED 


HK300714 Beijing GUANGMING RIBAO in Chinese 17 Mar 86 p 1 


[Commentator's article: "View Reform in an All-Round Way and From a Development Out- 
look" ] 


[Text] Reform is a matter of primary importance which concerns the future and destiny 
of our country. It is natural enough that cadres and the masses urgently require re- 
form and pay close attention to it. They are taking an active part in reform and 
their enthusiasm is commendable. This year, the main work we are doing is to consoli- 
date, digest, replenish, and improve measures for reform which have been taken; to 
solve key problems; to maintain good points; and to overcome the bad points so that these 
measures will play an even better role. At present it is vitally important to adopt 

a scientific ideological method, namely Marxist dialectics, and view problems from 

a development outlook. 


We are carrying out reform under the prerequisite of upholding socialism, and the sub- 
stance of reform is the self-improvement and development of the socialist system. 

The practice of reform has shown that we have stuck to the socialist orientation be- 
cause we have upheld public ownership of the means of production and the principles 

of distribution according to work, common prosperity, the development of a socialist 
planned commodity economy (which is completely different from the capitalist commodity 
economy), and proceeding from the actual conditions in our country. It is utterly 
groundless to worry about whether our reform will depart from the socialist orientatior 
and lead to capitalism. 


Propelled by reform, our country's entire national economy is growing in a more rapid, 
sustained manner, and our economic results have been considerably enhanced. Our 
scientific, technological, and educational undertakings have developed more adequately 
and our people's living standard has been generally improved. The staying power of 
the national economic development has been strengthened. All this has shown that 
through reform we will be able to overcome the defects of the old economic system 

so that the superiority of the socialist system will be brought into play and the 
development of the social productive forces will be speeded up. Only by proceeding 
from such an all-round and intrinsic understanding of things can we correctly solve 
contradictions and problems arising in reform, accurately weigh the advantages and 
disadvantages of reform, avoid being misled by transient and rare phenomenon, or 
prevent jumping to onesided conclusions. PT 


Our reform is an unprecedented and very complicated undertaking. In the course of 
reform, various kinds of contradictions will inevitably occur, including the problem 
of understanding and the matter of gains and losses. In regard to those comrades 

who have ideologically failed to keep pace with the development of the situation, we 
should adopt a method of persuasion and education and be patient with them. We should 
help them solve their problems through enhancing their understanding in practice. 

An all-round economic structural reform means, in a certain sense, the readjustment 


of power and interests. 
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This will also give rise to a series of contradictions, including contradictions 
between the central authorities and local governments, contradictions among the state, 
collectives, and individuals, contradictions among departments, contradictions 

between localities and departments, and contradictions among individuals. It is 
appropriate to say that the fundamental and long-term interests of various parties 
involved in these contradictions coincide. However, they might conflict with each 
other in regard to their partial and immdiate interests. In other words, reform will, 
in a certain sense, go against the partial and immediate interests of some individuals, 
departments or localities. 


When such things happen, the parties concerned should follow the principle of proceeding 
from the general situation and making overall plans with due consideration for all 
involved so that partial and immediate interests are subordinated to overall and long- 
term interests. Under such a prerequisite, we should do our best to give consideration 
to partial and immediate interests. Taking the overall and long view, we believe that 
reform will benefit the whole country and the entire people. However, a process is 
needed to reflect the results of reform. The progress of various reforms is uneven. 
Sometimes we achieve quick results, but sometimes it takes longer to make an achievement. 
Sometimes we have to wait for a longer period of time before we can produce the desired 
results. Some reform measures are aimed at reserving strength for our economic 
reinvigoration in the future. We should view problems in an all-round way and from 

an outlook of development. We should not be eager for quick success and instant 
benefits in the process of dealing with things. We should avoid an impetuous attitude 
while commenting on the success or failure of reform. 


For example, vegetable prices have generally increased as a direct result of decontroll- 
ing vegetable prices in the cities. Consumers have to pay more because of this. 
However, this measure will stimulate the development of vegetable production. When 
there are plenty of vegetables on the market, prices will drop. But judging from the 
situation in cities where vegetable prices have been decontrolled such things will only 
happen after a few years. It is obvious that some problems arising in reform are 
transient in nature and that they can be solved in the course of reform, 


We should also take a historical standpoint to comprehensively view the advantages and 
disadvantages and the gains and losses of reform. Reform is a complicated social 
practice. We have no precedent to go by in this country, and cannot copy everything 
from books or follow indiscriminately the experiences of foreign countries. What we 
can only do is to make constant explorations. Therefore, it is impossible to avoid 
all deviations and faults in reform (of course, it is necessary for us to take a 
prudent attitude in order to avoid major mistakes). We should specifically analyze 
faults and mistakes occurring in the course of reform. 


First, we should seek truth from facts and avoid attributing irrelevant problems to 
reform. For example, we are now correcting unhealthy trends in the party and the 
society. Some unhealthy trends occurred a long time ago and some others run rampant 

by taking advantage of reform. The encroachment of decadent capitalist and feudal 
ideas is the root cause of these mistakes. We should neither attribute them to reform 
nor treat faults and defects occurring in reform as unhealthy trends. Second, we should 
also view in an all-round way the advantages and disadvantages and the gains and losses 
of reform. We should not seize upon one point and ignore the overall picture. The 
main contribution of reform is to stimulate economic vitality and promote the develop- 
ment of the productive forces. However, certain negative things will inevitably occur. 
We should make a distinction between the principal aspects and the secondary ones, 

and differentiate what is primary from what is secondary. Generally speaking, the 
advantages of reform outweigh the disadvantages and the gains outweigh the losses. 

We should not reverse the order of importance. We should neither entertain doubts 

nor waver because of certain negative factors occurring in the course of reform. 
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Third, the problems of reform are problems arising in the course of progress. They 
can only be solved in the process of reform and through the further improvement of 
reform. We should on no account take the road back. If we give up eating for fear 

of choking or turn the clock back because of negative factors in reform, the old me- 
chanisms will be revived. This means greater chaos will occur and we will suffer fur- 
ther setbacks. 


With regard to cadres and masses who take the lead in reform, we should consider their 
merits and negative aspects in the context of the overall situation in reform. "There 
is neither pure gold nor a perfect man." It is impossible for those who take the lead 
in reform to avoid all defects. They might also commit mistakes in the course of reform. 
While dealing with their problems, leaders atall levels should help them seriously sum 
up experiences, carry forward their achievements, overcome their defects, learn a lesson 
from their mistakes, and protect their enthusiasm in reform with the exception of those 
violators of law and discipline who should be dealt with according to the law. At the 
critical moment when they are unjustly blamed or groundlessly accused, leaders should 
support and encourage them and help them withstand pressure. It is very important 

for them to do so. This concerns not only the success or failure of individuals, but 
also whether reform in an area or unit can continue. Therefore, this problem should 

be conscientiously treated. 


JINGJI RIBAO EDITORIAL URGES DEEPENING REFORM 


HK300850 Beijing JINGJI RIBAO in Chinese 20 Mar 86 p 1 
[Editorial: "Unify Awareness, Deepen Reform"] 


[Text] An important task set forth at the national work conference on urban economic 
reform called by the State Council calls for further analyzing the situation in the 
current economic reform, correctly understanding new conditions and new problems as 

the new system replaces the old, unifying the ideological awareness of the masses of 
cadres and people, having clear idea about our direction, strengthening confidence, 

and deepening the reform. The economic reform being launched in urban and rural areas 
throughout the country, which has achieved remarkable results, has wonthe understanding. 
and support of the masses of cadres and people. But the reform is a profound revolu- 
tion of a comprehensive nature. It calls for not only major readjustments in the re- 
lations of responsibility, authority, and benefits in various segments of society, 

but also a change in people's deeply entrenched ideological concepts, work methods, 

and living styles. Therefore, different ways of thinking have arisen among cadres 

and people. Especially now, when we are in a period of the new and old systems exi- 
sting at the same time and taking over from each other, certain contradictions and 
conflicts inevitably arise in the process of the switchover. Certain difficulties 

and problems will also unavoidably crop up in economic life. Faced with this situation 
some comrades impatient to get things done hope to make the quickest possible transition 
to the new system so that it is the only one in existence. Some comrades also take 
difficulties and problems too seriously and have at times developed doubts. To 
properly solve these problems of ideological awareness is of unusually great importance 
when it comes to strenghtneing our confidence in reform and actively and steadily 
stimulating the process of a switchover to the new system. 


A common factor responsible for certain one-sided ideas on the part of a number of 
comrades is underestimating the protracted, arduous, and complicated nature of the 
economic reform. Our reform calls for acting according to the laws of a socialist 
planned commodity economy and finding a new path that organically combines planning 
with market forces and microeconomic devotion to revitalization efforts with macro- 


economic control. 
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This is a great experiment never witnessed in the world before. There is no ready-made 
pattern to follow. Everything depends on our applying fundamental Marxist principles 
and proceeding from the realities in China in exploring and creating things. The 
reform of the system involves the relations of production and the various areas of the 
superstructure. It is a social system-related project on a large scale that is 
intricate and complicated. Different levels, different links, and different fields 
impose particular demands on reform. It is no simple task to take good care of various 
reform measures that call for being linked or made to work as a whole. It should 

be noted that the existing system has been in operation for more than 30 years. Our 
cadres and management personnel are relatively well accustomed to using chiefly 
administrative means to exercise direct control and are relatively unaccustomed to 
chiefly using economic and legal means to exercise indirect control. 


Therefore, there is a process of restudy and gradual adaptation. Meanwhile, the 
influence of the idea of a natural economy and a product economy is relatively deeply 
ingrained and widespread in our country. New concepts and systems required in 
developing a socialist commodity economy can be gradually established only through 
reform. In addition, the economic reform is inevitably restrained by a given period 

of economic and social capacity for absorption. These many factors dictate reform 
being a very arduous and complicated affair. We must have not only firm and unwavering 
faith, but also a tough and unshaken will. We must do well in becoming ideologically 
prepared for a long-term struggle. The trend toward impatience to achieve immediate 
success or a display of a lack of confidence is incompatible with such a demand. 


To solve problems of ideological awareness, we must at present strengthen education 
on the prevailing situation so that everyone can grasp the fundamental ideological 
method in observing the situation. As far as the business of reform itself is con- 
cerned, it is impossible to have no setbacks, no troubles, and no loss of a single 
drop of water [as published] in such a widespread and profound revolution. The 
important thing is that we should correctly understand the nature of a problem and 
distinguish between what is important and what is less important, what is essential 
and what is nonessential, and between what can and what cannot be overcome. In 

the past few years, rural and urban economic reforms have been crowned with achieve- 
ments that have become the focus of world attention. The existing rigid economic 
mechanism and management system have been broken through. The economy has come 
alive. The people's enthusiasm has soared. Production and construction have been 
marked with development. The people's living standard has improved. 


What is more important, through practice in reform and theoretical exploration, we now 
have a more scientific understanding of the inherent characteristics of the 

socialist economy. We have really seen with increasing clarity the outline of a 

new socialist system with Chinese characteristics. The direction of reform and the 
road to reform have become increasingly clear. This is the main aspect of reform 

and the essence of the problem. This is something that has a lasting effect on the 
modernization of our country. By comparison, difficulties and problems of all kinds 
are only nonessential and transient. So long as we pay adequate attention and take 
realistic and effective measures, things can be easily taken care of. This has been 
proved by experience over the past 2 years. We can never let our confidence in « 
reform be shaken just because of some problems cropping up in reform. Still less can 
we have cold feet, staying put for fear of trouble. 


In solving any problem of ideological awareness, we cannot consider something as it 

is or treat a case as it stands. This often brings poor results. Instead, we 

must work from a strategically advantageous position and basically raise our awareness 
of reform. Toward this end, we should further strengthen education about the economic 
reform, so that the direction of reform, relevant principles, and fundamental 


policies can be imprinted more deeply on people's minds. 
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In line with reality, we must guide the masses of cadres and people in correctly under- 
standing and handling the relations between microeconomic devotion to revitalization 
efforts and macroeconomic control, between immediate and long-term interests, between 
distribution according to work and common prosperity, between pioneering efforts in 
creating the new and the need to abide by laws and discipline, and other relations. 

We must not only foster the new concept of developing a socialist commodity economy, 
but also resist the corrosive effects of decadent bourgeois thought. In doing ideologi- 
cal work, we must make a point of focusing on problems that directly concern the in- 
terests of the masses. In carrying out ideological education, we must reason things 
out and show common sense. Only in this way can ideolcgical and political work be re- 
warded with good results. We firmly believe that after the current national work 
conference on urban economic reform, under the leadership and the command of the CPC 
Central Committee and the State Council, cadres at all levels and the masses of people 
will surely unify ideological awareness, strengthen their confidence and determination, 
and show the spirit and perseverance of the foolish old man who removed the mountains 
in making their way forward. Thus, they can definitely overcome various difficulties 
in “‘orging ahead and continuously achieve new victories in reform and construction. 


RENMIN RIBAO ON TECHNICAL CADRE MANAGEMENT REFORM 


HK310441 Beijing RENMIN RIBAO in Chinese 21 Mar 86 p 1 


[Commentator's article: "A Major Reform in the System Governing the Management of 
Professional Technical Cadres"] 


[Text] The CPC Central Committee and the State Council have decided to reform the sys- 
tem of deciding on professional titles on the basis of appraisals, and to put into 
effect the system of employing specialized technical workers according to the require- 
ments and nature of works. Starting this year, this reform will be carried out through- 
out the country in a planned, guided, and step-by-step manner. 


The country's 14 million intellectuals have been looking forward to this good news. 
However, some comrades still do not fully understand the purpose and significance of 
this reform. They simply regard this as the resumption of the system of deciding on 
professional titles on the basis of appraisals and they think that "the gates are about 
to be opened again." This is a misunderstanding. 


Between 1978, when the conferring of technical titles was resumed, and 1983, when this 
was again suspended, 5.95 million people received professional titles of various types. 
The system of deciding on professional titles on the basis of appraisals has contribu- 
ted much to stimulating the growth of talented people; to implementing the party's 
policy toward intellectuals; to giving the technical workers a better sense of re- 
sponsibility and a pioneering spirit; to stabilizing the contingents of technica? 
workers; and to discovering some more young and middle-aged talented people. 


However, practice has demonstrated that some knotty problems exist in connection with 
the system of deciding on professional titles on the basis of appraisals. This sys- 
tem was introduced under a particular historical circumstance. Professional titles 

are designations suggestive of their holders’ responsibilities. Since professional 
titles are designations, there should not be a limit to the number of titles confer- 
red. All qualified people are entitled to appropriate titles. Titles will be kept 

by their recipients for the rest of their lives once they have been conferred. 

Titles, as designations and nothing else, are separate from responsibilities. However, 
titles as designations suggestive of their holders' responsibilities are closely re- 
lated to responsibilities. 
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In this case, there should be a limit to the number of titles conferred and such titles 
should be associated with fixed terms of office and fixed responsibilities. This para- 
dox is a source of trouble in our practical work. 


The system of deciding on professional titles on the basis of appraisals is not quite 

in keeping with the current situation. The reform of the economic structure, the reform 
of the system governing scientific and technological work, and the structural reform of 
the educational service require us to correspondingly reform the system governing the 
management of our technical personnel. For example, in practicing the system of per- 
sonal responsibility, in implementing the principle of distribution according to work, 
and in putting an end to the practice of "eating from the same big pot," egalitarianism, 
and other malpractices, we find it difficult to combine obligations with rights and 
benefits, given the system of deciding on professional titles on the basis of appraisals. 
Another problem is that at present, we are making an effort to put an end to the life 
tenure of party and government cadres. Thus, it would be quite inappropriate to allow 
some specialized technical cadres to keep their titles for the rest of their lives. 

From this, it can be seen that the reform of the system of deciding on professional 
titles on the basis of appraisals, and the applicationof the system of employing people 
according to the requirements and nature of work, are not simply a problem of "opening 
the gates," but a major step in the structural reform of the system governing scientific 
and technological work and of the educational service, as well as an essential part of 
the reform carried out since the 3d Plenary Session of the 12th CPC Central Committee. 


The fundamental purpose of the application of the system of employing specialized tech- 
nical workers according to the requirements and nature of work is to respect knowledge 
and talented people and, in particular, to help young and middle-aged specialized tech- 
nical workers make the best use of their talents and wisdom. In recent years, thanks to 
the attention given by the party and the government, technical workers of various cate- 
gories in the country have been playing an increasingly important role in the four 
modernizations. However, the problem of having too many talented people in some parts 
of the country and not enough in other parts has yet to be thoroughly solved. In some 
parts of the country, there are not enough pioneers in scientific and technological 
work nor are there enough qualified teachers. However, in other parts, the high concen- 
tration of professors makes it difficult for them to display their talents. Our cause 
cannot advance very far if we do not change this unreasonable distribution of talented 
people. The application of the system of employing specialized technical workers accord- 
ing to the requirements and nature of work can help talented people of different cate- 
gories to play their respective roles more satisfactorily. Specialized, technical res- 
ponsibilities differ from professional titles in that the former implies well-defined 
responsibilities and the setting up of posts in light of actual needs, and that the 
number of posts and tenure of office are fixed. Holders of specialized, technical posts 
must have the appropriate systematic knowledge and skills. Units with a concentration 
of talented people and more qualified workers than vacancies may encourage and help some 
of them to join other departments and units. In this way, more specialized technical 
workers can find jobs commensurate with their knowledge, talents, interests, and objec- 
tive needs and all intellectuals can find ample scope for their talents. 


The application of the system of employing specialized technical workers according to 
the requirements and nature of work, constitutes an important reform in the system 
governing the management of our technical personnel. At present, the reform of China's 
economic structure, the reform of the system governing scientific and technological 
work, and the structural reform of its educational service are developing in an in-depth 
manner. We must take this golden opportunity to strengthen and centralize leadership 

in order to put an end to the malpractices in the system governing the management of 


the country's technical personnel. 
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We should put an end to the stagnant situation where talented people are prevented from 
displaying their talents, and gradually establish a lively system for managing the 
country's technical personnel. 


HOUSEHOLD CONTRACT, COOPERATIVE SYSTEM LINKS SEEN 


HKO10721 Beijing NONGMIN RIBAO in Chinese 21 Mar 86 p 1 


[Commentator's article: "Do Not Think of the Cooperative System as Conflicting with 
the System of Contracting Responsibilities on the Household Basis with Payment Linked 
to Output" ] 


[Text] In order to meet the requirements in the development of the rural commodity 
economy, this year's Central Document No 1 specifies the task of developing and im- 
proving the cooperative system. In order to fulfill this task smoothly, we should 
properly handle the relationship between the cooperative system and the household 
contract system. This is the most important point in this issue. 


At present, there are two tendencies that we should notice in the process of develop- 
ing and improving the cooperative system in some localities: First, some people hold 
that the cooperative system should not be encouraged or mentioned, otherwise, the 
household contract system may be negated and the peasants may be upset. Second, some 
people hold that the household contract system should be replaced by the cooperative 
system. The two tendencies come from the same thinking: they set the cooperative 
system and the household contract system against one another. In the eyes of these 
comrades, the development of the cooperative system will inevitably negate the house- 
hold contract system; and the maintenance of the household contract system will allow 
no room for the development of the cooperative system. Obviously, without correcting 
this erroneous viewpoint, we will not be able to correctly put the requirements of 
Document No 1 into practice. 


Why do some comrades set the cooperative system and the household contract system 
against one another? An important reason is that they excluded household contract 
operations from the cooperative economy. They do not understand that the household 
contract system is itself part of the cooperative economy and is different from the 
practice of "distributing the land to households for individual farming." The term 
"contract" also fully demonstrates the economic character of this system. The house- 
hold contract system only negates the practice of "eating from the same big pot" and 

it does not negate the cooperative system. Moreover, the household contract system 
still falls into the category of cooperative economy, and forms a cooperative economy 
which can combine the initiative and positive roles of both collectives and individuals. 
Household contract operations become a marked characteristic of this cooperative eco- 
nomy. Therefore, when we call for developing and improving the cooperative system, we 
do not mean that we will discard the household contract system and backtrack to the 

old convention of “everyone eating from the same big pot"; instead, we mean to develop 
and improve the cooperative economy which includes household contract operations. 


Practice shows that the development and improvement of the cooperative system is 
closely related to household contract operations rather than being contradictory to them, 
At present, producers are also functioning as commodity handlers and business opera- 
tors at the same time. The form of household contracting which links responsibility 
with rights and benefits is most readily accepted by the peasant masses and is most 
effective in strengthening the enthusiasm and sense of responsibility of the peasants. 
So it is also most favorable to the development of the agricultural productive 

forces. Only by founding the cooperative organizations on the basis of household con- 
tract operations can our agriculture and rural economy become vigorous in development. 
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This is a truth we have come to realize in summing up both positive and negative 
experiences over past years. However, we also know that household contract operations 
cannot be separated from cooperative organizations. In the development of the rural 
commodity economy, peasants in various localities may encounter some difficulties 
which cannot be overcome by the strength of individual households, and they all need 
preproduction and postproduction services in irrigation, farming machines, plant 
protection, crop breeding, transport, information, and technical support from 
cooperative organizations. Some peasants say: "As we long to become rich, we particu- 
larly need services." This remark vividly reflects the wishes of the peasants after 
undertaking contracts. At present, these services do not yet meet the needs of the 
peasants. This state of affairs has to a certain extent prevented peasant households 
from tapping their potential in developing production. In this sense, the improvement 
of cooperative organizations is a necessary condition for the further development of 
the household contract system and for fully tapping production potential. 


In view of the relationship between cooperative organizations and household contract 
operations, we should pay attention to "services,"' which form the most important link 
in this relationship. We must tightly grasp the link of services in the course of 
developing and improving the cooperative system, and need not worry that household 
contract operations may be affected. As we all know, when pursuing the household 
contract system, the two things that the peasants are most interested in are: 

1) decision-making power in production: and 2) decision-making power in distribution. 
Increasing "services" not only satisfies peasants’ needs in the development of 
commodity production, but also ensures their decision-making power in the two fields 
which they most treasure. No one will intervene in the peasants’ arrangements for 
planting, sideline operations, and disposal of products and incomes (as long as they 
turn over the due part to the state and the collective according to the contracts and 
subject their operations to the state's guidance plans). What cooperative organizations 
will do is provide services for them and to help them overcome difficulties. How could 
the peasants not welcome such a form of cooperation? 


That is why Document No 1 emphasizes the need to provide services for household 
contract operations when mentioning the improvement of the cooperative gystem. If we 
indeed act in light of this spirit to the full, we will certainly be able to 
continuously and deeply carry forward rural economic reforms. 


It is also necessary to emphasize that measures for developing and improving the 
cooperative system must be in line with local conditions and must be realistic. No 
arbitrary uniformity can be imposed on grass-roots units, still less can anyone stir 
up any kind of "communist winds." Everything should be done on the principle of 
voluntary participation and mutual benefit. No marriage can be arranged by force; 
similarly, no cooperative system can be performed by force. We must bear painful 
historical lessons in mind! 


TIAN JIYUN INSPECTS JIANGXI 25-30 MARCH 


OWO11239 Beijing XINHUA Domestic Service in Chinese 1149 GMT 31 Mar 86 


[By reporter Jiang Qiusheng] 


[Text] Nanchang, 31 Mar (XINHUA) -- Tian Jiyun, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council, recently pointed out, while 
making an inspection tour of Jiangxi: It is necessary to firmly establish the 
guiding ideology of "agriculture is the foundation of the national economy, and 
grain is the foundation of this foundation." 
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It is necessary to accurately and comprehensively implement the party Central Committee's 
1986 Document No 1, and to lose no time in starting spring farming in order to wrest e. 
even better harvest this year. 


Accompanied by Ni Xiance, deputy secretary of the Jiangxi provincial party committee and 
governor of the province, Comrade Tian Jiyun inspected Nanchang City and the old revolu- 
tionary base area of Jian, with its glorious revolutionary tradition, from 25 to 30 
March, During the inspection, he invited responsible comrades of Yongxin, Lianhua, 
Ninggang, Suichuan, Wanan, Taihe, Xingguo, and Ruijin Counties and rural cadres of 
Niggang County to hold separate discussions; he also visited rural areas and peasant 
households, 


During the inspection, Tian Jiyun pointed out: The current situation in Jiangxi is very 
good, and that in its rural areas is even better. First, cadres’ mental attitudes are 
good, and they are full of confidence and vigor; second, the party Central Committee's 
1986 Document No 1 was transmitted earlier than before, and it has been implemented in 
good time; and third, the enthusiasm of the broad peasant masses is running high. These 
three basic conditions are very important for doing rural work well and wresting a good 
harvest this year. 


Feeling that spring was very much in the ai:, Comrade Tian Jiyun was very happy to see 
that a large number of peasants were transporting chemical fertilizer and other mate- 
rials for agricultural use, by car or boat, and that they were starting an upsurge in 
spring farming. He said: The whole year's work depends on a good start in spring. Peo- 
ple in various localities can lay a solid foundation for reaping a good harvest this 
year, provided they promptly, comprehensively, and accurately implement the guidelines 
laid down in the party Central Committee's 1986 Document No 1 and do a really goo' job of 
spring farming. 


During the inspection, Comrade Tian Jiyun emphatically pointed out: Leaders and large 
numbers of cadres at various levels should firmly establish the guiding ideology of 
"agriculture is the foundation of the national economy, and grain is the foundation of 
this foundation," and ensure the stable and sustained development of agricultural produc- 
tion. He said: To achieve the goal of the four modernizations set by the 12th National 
CPC Congress, we must first bring about a stable and sustained development in agricul- 
ture, especially a stable increase in grain production. In our country, with a popula- 
tion of 1 billion, achieving the grand goal of the four modernizations will be out of 

the question if we do not lay a solid foundation in agriculture and first solve the prob- 
lems of feeding and clothing the people, To undertake the four modernizations, it is of 
course necessary to produce more petroleum and coal and to generate more electric power 
in order to have sufficient energy. To the people, however, foodstuffs are all-import- 
ant; the people live on grain; and meat, eggs, and milk are also produced basically 
through the consumption of grain. In this sense, grain is the most fundamental "energy 
source" for undertaking the four modernizations. It is from this standpoint that we 
should understand the important of strengthening agriculture as the foundation, develop- 
ing grain production, and putting agriculture in an extremely important place. 


He pointed out: In judging agricultural economic benefits, we should consider, not 
simply its direct benefit, but its social benefit as well. Grain production has 
developed considerably in our country in recent years. From a long-term viewpoint, how- 
ever, grain in our country is not in excess, but inadequate. A few years ago, it was 
difficult to sell grain, mainly because of a shortage of storage facilities, and weak 
ability to change the planting of grain crops to the cultivation of other crops, and a 
poor performance in the circulation of grain, This year, basic quotas in grain con- 
tracts have been properly reduced in some areas. 
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The state has reduced grain purchasing quotas, not because there is an excess of 
grain, but because the state wants peasants to have more grain to sell at negotiated, 
or higher, prices, in order to further promote grain production. It is necessary 

to explain this clearly to peasants, so that they will be accurately informed. After 
seeking unity in thinkiny, practical measures should be taken to support agriculture 
and to effectively engage in grain production. 


He emphasized: It is necessary to further improve relevant policies and measures 
designed to encourage the development of grain production. In economically developed 
areas, where village and town enterprises have been growing rather rapidly, efforts 
should be made to solve the problem of industry subsidizing agriculture, to gradually 
increase investment in agriculture, and to further rationalize the prices of agri- 
cultural products in order to increase peasants' enthusiasm for planting grain crops. 
At the same time, people in all trades and professions should support agriculture. 

By paying close attention to grain production, it does not of course mean neglecting 
the development of a diversified economy. It is essential to comprehensively implement 
the principle of “never relaxing efforts in grain production and vigorously develop- 
ing a diversified economy." Vigorous efforts should be made to develop a diversi- 
fied economy while developing grain production. It is necessary to develop village 
and town enterprises in a planned and systematic way, according to local natural 
resources, and to do a good job in processing farm and sideline products in order 

to better promote the comprehensive development of the rural economy. 


!n view of the new circumstances found in the course of the inspection, Comrade Tian 
Jiyun stressed that cadres at all levels should accurately and thoroughly carry out 
the contents of this year's Document No 1 of the party Central Committee and do 
intensive and meticulous ideological work to promptly remove any unnecessary doubt 
or misgivings from the minds of the peasants. He said: While relaying and imple- 
menting the contents of this document, all localities should clearly explain to the 
masses that, in order to promote development of the rural commodity economy, the 
document points out the need for good pre- and post-production cooperation and service. 
But this in no way means the formation of such "cooperative" organizations as in 

the past. Even in the case of a cooperative arrangement to render service to meet 
the peasants' urgent needs, it must be entirely voluntary on behalf of the peasants. 
Under no circumstances must it be tantamount to trying to help the shoots grow by 
pulling them upward, as the saying goes. Nor should there be any kind of coercion 


or commandism. 


Touching on the question of how to improve the various services in rural areas, he 
hoped that no cadres at any level would ignore the role of rural supply and marketing 
cooperatives. Since supply and marketing cooperatives have numerous personnel, are 
widely scattered, and possess certain facilities and adequate capital, all counties 
and cities should further step up their leadership over these organizations, so 

that currently available channels are fully utilized to provide the peasants with 

pre- and post-production services in developing commodity production, he said. 


When conducting inspection in Jian prefecture, Comrade Tian Jiyun braved the 
drizzling spring rain to travel to villages and towns and call on peasants in their 
homes to probe and discuss with the grass-roots cadres and peasants how to exploit 
the resources and speed up the pace of discarding poverty and becoming well off in 
this mountainous and old revolutionary base area. He said: In the past, the people 
of the old revolutionary base areas made great contributions. Leadership at all 
levels in Jiangxi has deemed it a major task to help the old revolutionary base 
areas change their outlook as quickly as possible, and has taken many effective 
measures to this end. This is very good. Jiangxi has a number of old revolutionary 
hase areas. In the days to come, it is imperative to grasp this work even more 
firmly and earnestly, and to see to it that fruitful results are achieved ina 


relatively snort period. 
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Most of the old revolutionary base areas are mountainous, and some of them are still 
rather poor. On the other hand, the mountainous areas are rich in surface and under- 
ground resources -- a very favorable condition for the development of commodity 
production. To exploit the resources of the mountainous areas, it is necessary to bring 
the local strong points into full play by adopting measures suited to local conditions, 
in addition to the implementation of a more flexible policy. In poor localities in the 
old revolutionary base areas, not only should work be down to utilize the already-known 
favorable conditions for growing grain crops and raising hogs, but attention should also 
be paid to exploration of their undiscovered strong points. On the basis of the actual 
situation, efforts should be made to improve management of mountain forests, promote 
processing industries using bamboo and wood as raw materials, and develop small hydro- 
electric power projects as well as other undertakings suited to the characteristic local 
conditions, such as plant growing and animal breeding. 


Referring to the disbursement of funds provided by the state for supporting construction 
work in old revolutionary base areas, Comrade Tian Jiyun said: No locality should 
"scatter" the funds. Instead, the disbursement of such funds should be relatively 
concentrated on a few selected projects capable of producing a positive effect in 
invigorating the local economy, and only after one project has been completed should 
another be started. This is the only way to achieve greater results. Extension of bank 
loans should be linked with the work of helping the poor. The so-called "extending 
loans to the best" means that loans should be extended to support the best projects, and 
in no way should they be extended to the rich only, and not the poor. Economically 
underdeveloped old revolutionary base areas should open their doors and go all out to 
develop internal and external economic associations of one kind or another, to get 
capital, technology, and competent personnel from outside to bring about the economic 
development of their own localities. 


Comrade Tian Jiyun encouraged cadres at all levels working in the old revolutionary base 
areas to carry forward the glorious revolutionary tradition and make still greater 
achievements in invigorating the economy and transforming the outlook of the old 
revolutionary base areas by displaying the same spirit and perseverence as the foolish 
old man did in "unceasingly digging the mountain." 


BAINQEN ERDINI QOIGYI GYAINCAIN INSPECTS FUJIAN 


OW311348 Fuzhou FUJIAN RIBAO in Chinese 23 Mar 86 p 1 
[Dispatch by reporter Liu Ruizhou] 


[Excerpts] Bainqen Erdini Qoigyi Cyaincain, vice chairman of the NPC Standing Commit- 
tee, left Fujian for Beijing on 22 March after winding up his ll-day inspection tour in 
this province. 


Vice Chairman Baingen arrived in this province on 1l March. Accompanied by Cai 
Liangcheng, vice chairman of the provincial People's Congress Standing Committee, he 
inspected Xiamen, Zhangzhou, Chuanzhou, Huian, and Fuzhou and met with leading party and 
government comrades of these localities. He expressed satisfaction with the economic 
development of the province. 


On 15 March when touring Xiamen, Vice Chairman Baingen went up Yunding Yan and looked 
at Jizmen Dao in the distance. He said that Taiwan is an inalienable part of China's 
territory and that the reunification of the motherland is a common aspiration of the 
people of all nationalities in the country. He firmly believed that the great cause of 
reunifying the motherland would surely be realized and expressed the hope that the 
people of our province would make even greater contributions to promoting the contracts 
between the two sides of the strait. 
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Vice Chairman Bainqen visited the Zheng Chenggong memorial hall, Jimei academic 
district, and Chen Jiageng's former residence. 


On the afternoon of 20 March, Vice Chairman Baingen went on the office of the provincial 
People's Congress Standing Committee and called on the comrades of this organization. 

He said: [ have come from Xizang to Fujian; that is, from the southwest corner to the 
southeast corner of the motherland. I have been deeply impressed that the people of 
both places cherish a warm love for our motherland despite their different geographic 
conditions and different nationalities. As long as the people of all nationalities 
across the country unite as one and step up their efforts to build material and 
spiritual civilizations, our country is bound to prosper and develop. 


While Vice Chairman Bainqen was in our province, Chen Guangyi, Xiang Nan, Hu Ping, 
Cheng Xu, and other leading party and government comrades visited him and had cordial 


conversations with him. 


“ANG YI ATTENDS MEETING ON MINERAL RESOURCES 


OW301122 Beijing XINHUA Domestic Service in Chinese 0049 GMT 29 Mar 86 
[By reporter Li Can} 


[Excerpts] Dukou, 29 Mar (XINHUA) -- Great progress has been made in the comprehensive 
utilization of resources including iron, vanadium, and titanium in the Panzhihua and 
Xichang areas. These resources are playing an increasingly important role in the 
economic construction of our nation. 


The scientific and technological work conference on the comprehensive utilization of 
resources in Panzhihua, which was held recently in Dukou City, Sichuan, fully affirmed 
the achievements in the comprehensive utilization of this region's resources. Fang Yi, 
member of the Political Bureau of the CPC Central Committee and state councillor, 
attended the meeting and made an important speech. 


The conference held that except for those which cannot be applied in the near future, 
all projects classified as key state scientific research projects in 1978 have either 
completed or have yielded positive results. 


Last year, Panzhihua steel company's pig iron output topped 2 million tons, and its 
steel output was 1.75 million tons. The combined industrial output of the steel company 
and Panzhihua mining company topped 1 billion yuan, and their profits and revenues 
totaled 376 million yuan. While the steel output was increasing by big margins year 
after year, Panzhihua mining company also did a better job in recovering and ~™*ine use 
of vanadium resources. The output of vanadium dregs [fan zha 9940 3275] inc: a rrom 
15,000 tons in 1977 to more than 70,000 tons, accounting for 80 percent of the nacional 
output. 


The conference also worked out a strategic plan for the comprehensive utilization of 
Panzhihua resources during the Seventh 5-Year Plan: Raising the various technical and 
economic indexes by continuously relying on technical progress, making constant efforts 
to improve production process, and transforming, as quickly as possible, scientific 
research results into productive force, paying special attention to comprehensively 
utilizing titanium resources well, and making greater contributions to the fulfillment 
of the grand goals by the end of the century. 
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ZHANG AIPING WRITES PREFACE FOR DEFENSE DIRECTORY 


OWO1L005 Beijing XINHUA Domestic Service in Chinese 0116 GMT 31 Mar 86 


[Text] Beijing, 31 Mar (XINHUA) -- The first large business reference book in our 
country, containing information and materials on production of civilian goods by military 
enterprises, using national defense science, technology, and industry and on military 
industrial technologies which may be transferred to civilian use -- "Civilian Products 
Made by the National Defense, Science, Technology, and Industry, a Special Volume of the 
Directory of Chinese Industrial and Commercial Enterprises" -- has been published by the 
Xinhua Publishing House. 


The preface, written by Deputy Secretary-General of the Central Military Commission and 
Minister of National Defense Zhang Aiping for the book, states: Our country's national 
defense, science, technology, and industry have been relatively developed and have 
attained a certain high level. They have become a major force in our national economic 
construction. There is ample a major force in our national economic construction. 

There is ample scope and much to be accomplished in making full use of the strong points 
and productive potcntial of our national defense science, technology, and industry to 
develop economic construction and translate them into a social productive force to 
promote economic growth and technological advance. The preface also states: This book, 
"Civilian Products Manufactured by the National Defense, Science, Technology, and 
Industry, a Special Volume of the Directory of Chinese Industrial and Commercial Enter- 
prises,'' will provide a favorable condition for the exchange of information, stimulation 
and development of cooperation, and coordination of production and sales between national 
defense, science, technology, and industry on the one hand, and civilian science, 
technology, and industry on the other. It will make due contributions to opening a new 
Situation in developing production of civilian goods by combining the efforts of 
military and civilian industries, and in transferring national defense science and 
technology to civilian use. 


This reference books lists 1,100 enterprises, carries 33 advertisements, and contains a 
total of approximately 400,000 characters. For each enterprise listed in the book, 
there is a brief account, focusing on the civilian goods it produces, as well as its 
specialized field or technological expertise. The appendixes contain six special 
articles, entitled "A General Review of the Work of Production of Civilian Goods, 
Scientific Research, and Technological Development of Nuclear Industry," ‘Aeronautics 
Industry Strives To Develop Civilian Products by Instituting the System of Military- 
Civilian Combination," "A General Review of the Development of Civilian Products by the 
Ordnance Industry," "Astronautics Industry Serves the Needs of National Economic 
Development," "A General Review of China's Electronics Industry," and "Production of 
Civilian Goods by China's Shipbuilding Industry and the China State Shipbuilding Corpora- 
tion." Some military regions (services) of the Armed Forces also give brief accounts of 
their production activities. All these will assist people in further understanding the 
technological strong points of our national defense industry, its characteristics in 
developing civilian production, and the overall situation in its production work. 


SCIENTISTS STRESS TECHNOLOGY EFFORTS AT CPPCC 


OWO11609 Beijing XINHUA in English 1430 GMT 1 Apr 86 


[Text] Beijing, April 1 (XINHUA) -- Noted Chinese scientists have urged the nation to 
meet new technological challenges in the next five years. They said that effective 
solutions to many of the major problems of China's economic development lie in major 
breakthroughs in science and technology. Likewise, the advance of science and 
technology is the profound source of the vitality of China's further economic develop- 
ment. The remarks were made by a group of representatives from science and technology 
circles at the ongoing annual session of the Chinese People's Political Consultative 
Conference. 
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China faces the urgent task of concentrating its efforts on tackling key scientific and 
technological problems, popularizing scientific and technological achievements and 
accelerating the training of qualified personnel in the Seventh Five-Year Plan 
(1986-1990) period, they said. ''Now that we are forced to face the challenge from the 
worldwide technological revolution," said Lu Jiaxi, president of the Chinese Academy of 
Sciences, "Chinese scientists should make great efforts to achieve notable progress and 
breakthroughs in research on and development of new and high technologies. ‘this is of 
long-term importance to China's economic and social development," he said. 


Li Naiji, senior engineer at a research institute under the Astronautics Industry 
Ministry, called for more attention to be paid to the construction of basic facilities 
and basic industry. "Without a solid foundation, there will be no enduring economic 
strength," he said. 


The import of advanced technology and key equipment from other countries is an important 
step in accelerating China's scientific and technological progress, and, therefore, 
deserves great attention, said Tan Zhenxiong, a senior engineer at the Beijing 
metallurgy machinery research institute. On the other hand, he said, "reckless imports, 
repeated importation of the same items and waste involved in imports" should be avoided. 


The scientists also urged the development of the micro-electronics industry. An expert 
in the field from the Astronautics Industry Ministry said that micro-electronic tech- 
nology is one of the mainstays of the modern technological revolution, and the con- 
struction of such a basic industry is essential to China's modernization drive. 


On the development of precision instruments in China, Wang Dezhao, honorary director 

of the acoustics research institute affiliated to the Chinese Academy of Sciences, 
suggested that a ministry be established to take care of this sector. He said that 
China spent 300 million U.S. dollars importing precision instruments for scientific 
research in 1984 -- a sum that equals the total amount the state invested in the 
industry from 1958 to 1985. "But half the imports have not been well utilized due to 
our poor management and bottlenecks in the supply of spare parts," he said. He added 
that, since China already has a specialized force of technicians in precision instrument 
production, it should be able to manufacture most of the instruments it needs in three 
or five years and some items of international standard by the year 2,000. 


PLA DEMOBILIZATION TO BE COMPLETED BY YEAR END 


HKO20654 Beijing CHINA DAILY in English 2 Apr 86 p 1 
[By staff reporter Liu Dizhong] 


[Text] China's demobilization of one million military personnel is expected to be 
completed as scheduled by the end of this year, Han Huaizhi, deputy chief of the 
General Staff, announced yesterday. Large numbers of army officers have been demobbed 
over the past year without disrupting the service, Han told CHINA bLAILY in an exclusive 
interview. The decision tw cut down the number of People's Liberation Army personnel 
was announced by Deng Xiaoping, chairman of Central Military Commission, in May last 
year, as part of the modernization of the national defence forces. Han said the 
modermmization efforts focused on streamlining the administration, reducing staff, 
strengthening various branches of the services and replacing out-of-date weapons. 
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More than half of the PLA's older veterans in all the seven military areas have been 
retired and the average age of cadres at army level and above has dropped by between 
three and five years. More than 65 percent by the officers in the combat units have 
been replaced by others who have had regular training in military institutes, Han said. 
Priority will be given to improving weaponry and training officers after the large-scale 
demobilization is completed. 


Han said that in some ways, officers training is the most important and investment in 
this field will be increased by a bigger margin. He said the Central Military Commis- 
sion would be issuing a new directive stressing the need for reform of the military 
academies and their strategic importance to the training of army cadres. 


The PLA has about 100 military institutes and schools throughout the country which have 
provided more than 200,000 officers in the past five years. The Central Military Com- 
mission has planned to bring all chief officers in the combat troops up to higher educa- 
tion level by the end of 2000. Those who are promoted in the field must receive re-edu- 
cation in military academies afterwards, he said. 


Military education must be geared to national defense needs and to the possibility of 
future conflicts. "It is hard to win any future war without a larger number of revolu- 
tionized and younger army officers who are better educated and professionally compe- 
tent," He said, adding that it was important to upgrade training methods in military 
academies and schools, particularly by using electronic and laser technology and simu- 
lation techniques. So far more than 650 million yuan has been earmarked in 1984-1988 
period by the Central Military Commission to develop simulators which are ready to 
enter the world market, Han said, 


To prepare against a future war, the PLA should not only improve its studies of the 
policies and strategies of China's national defence but also of those used by the 
major military blocs on a global level. Academic and information exchanges with 
foreign countries will be increased to learn new military methods in the establishment 
of army units, officer ranking systems, management, technology, science and equipment, 
Han said. China has planned to exchange military students with foreign countries and 
more foreign military experts will be invited to watch manoeuvres or give lectures in 
China. 


During the Seventh Five-Year Plan period (1986-1990), China will import some armaments 
urgently needed for its national defence, but Han said that emphais will be placed on 
mostly importing modern technology. "We'll rely on our own efforts to upgrade the 
weapons and equipment of the army," he said. The newly-released national defence 
budget amounts to more than 20 billion yuan this year, nearly 10 percent of the total 
revenues in the 1986 state budget. Asked whether some defence expenditures were hidden 
under other budget items, Han said categorically that the budget was realistic and not 
meant to be deceptive. 


QINGHAI EDITORS DISMISSED OVER LU XUN ARTICLE 


HKO20445 Xian Shaanxi Provincial Service in Mandarin 0200 GMT 2 Apr 86 


[Text] Today's SHAANXI RIBAO reports the following item from ZHONGGUO BAOKAN BAO 
[CHINA PRESS AND PUBLICATIONS JOURNAL]: The Qinghai provincial literature and art 
federation recently decided to terminate the appointments of chief editor (Liu 
Hongliang) and deputy chief editor (Qian Peiheng). In its Issue No 8 of 1985, 

QINGHAI HU WENXUE YUEKAN [Qinghai Lake Literary Monthly] published an article entitled 
"On Lu Xun's Writing Career," which aroused strong reaction in society by its censure 


and negation of Lu Xun. 
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RENMIN RIBAO and WENYI BAO published articles criticizing this piece, branding it as a 


conspicious example of the trend of negating Lu Xun. The provincial literature and art 
federation has now appointed a new chief editor. 


WAN LI, HAO JIANXIU AWARD KITEFLIERS 1 APRIL 


OWO11050 Beijing XINHUA in English 0757 CMT 1 Apr 86 


[Text] Weifang, Shandong Province, April 1 (XINHUA) -- The Third International Kite 
Festival and the First Chinese National Kiteflying Invitational Tournament opened in 
this east China's city today. 


After the mayor of Weifang City declared open the festival and tournament, kitefliers 
from 16 Chinese provinces and municipalities and the People's Liberation Army filed into 
the stadium. Kite hobbyists and tourists from overseas and some 30,000 home spectators 
watched a gala song and dance performance given by 6,000 local students, workers, 
farmers and office workers. 


Speaking on the occasion, Li Changan, governor of Shandong Province and chairman of the 
organizing committee, expressed the sincere hope that the annual event, which started 

in 1984, would be crowned with sucess. He called on the kite lovers from home and 
abroad to join efforts in the promotion of friendship and swap experience in kiteflying. 


Wan Li, vice-premier; Hao Jianxiu, member of the Secretariat of the Central Committee 
of the Chinese Communist Party; and He Zhenliang, vice-minister of the Chinese State 
Physical Culture and Sports Commission; attended the opening ceremony. Prior to the 
performance, Wan Li, Hao Jianxiu, He Zhenliang and Li Changan presented che representa- 
tives of the kitefliers from afar with souvenir awards. 


The inaugural kiteflying contest will start tomorrow morning while overseas kite hobby- 
ists, in the capacity of non-contestants, will fly their kites together with the home 


entrants. 
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ANHUI'S HUANG HUANG ON COMMODITY CIRCULATION 


OW311406 Beijing XINHUA Domestic Service in Chinese 1336 GMT 29 Mar 86 


[Text] Beijing, 29 Mar (XINHUA) -- Deputy Huang Huang, secretary of the Anhui 
Provincial CPC Committee, said: The next important step in Anhui's economic restructur- 
ing is to make every effort to invigorate commodity circulation. He said: The Anhui 
Provincial CPC Committee and the Anhui Provincial Government have completely agreed to 
this step. 


Anhui started rural economic restructuring earlier than other regions of the country. 
In the past few years, agriculture and industry have developed tremendously, and new 
problems have also cropped up. For instance, the supply of production means needed by 
the peasants was not sufficient, the cost of grain production kept rising while 
peasants enjoyed no price protection, and peasants had "difficulty selling grain." 

To sell grain, some peasants had to bring their bedrolls and sleep in long open-air 
lines infront of the purchasing stations. Huang Huang said: This shows that we must 
reform commodity circulation so as to further arouse the peasants’ enthusiasm for 
production and promote the development of production, 


Huang Huang said: Anhui has a high population density and an average of 1] mu of 
cultivated land per person, leaving a large idle labor force in the countryside, 
Therefore, invigorating commodity circulation to develop trade is a desirable way for 
Anhui because it makes the best use of Anhui's strength to mend its weakness. 


He told reporters that while on a study tour of Yeji in Western Anhui last year, he 
Suggested that Yeji concentrate on developing trade. Recently, he noticed that Yeji 
had many more stores and shops, a new street 20 meters wide, and a new country fair- 
grounds occupying some 50 mu. In less than a year, this small township of less than 
10,000 has become a business center for several nearby countries of more than 400,000. 
He said: This fully testifies to the peasants' eagerness for and the need to develop 
commodity circulation. It also shows that much can be done in this area. 


Huang Huang said: In the past, we always tended to respect production and neglect 
commodity circulation. Even today, many people still despise businessmen, thinking 
that doing business is an improper thing. In fact, if we take a good look at many 
developed countries and some advanced provinces of our own country, we will see that 
developing trade is one of the important things to do for economic takeoff. We should 
look at it this way. 


A county Commerce Bureau director told Huang Huang that although his county had only 


500,000 people, it had to run commerce for 1] million. Huang Huang told reporters 
excitedly: If all counties can do the same, how can Anhui fail to become rich? 


JIANGSU'S HAN PEIXIN ATTENDS SPORTS FORUM 


OW281248 Nanjing Jiangsu Provincial Service in Mandarin 1]00 GMT 22 Mar 86 
[Excerpts] At the closing session of a provincial forum on sports today, the provincial 
Physical Culture and Sports Comm..sion announced its decision to award the cities, 


counties, collectives, and individuals who have made major contributions to the develop- 
ment of physical culture and sports. 


Governor Gu Xiulian spoke on behalf of the provincial party committee and government. 
Secretary Han Peixin of the provincial party committee also spoke at the forum. 


Vice Governor Yang Yongyi attended the forum. 
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JIANGSU ISSUES PROVINCIAL CIRCULAR ON MILITIA 


OW312152 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 25 Mar 86 


[Text] The Jiangsu Provincial CPC Committee, Provincial Government, and Provincial 
Military District issued a joint circular recently, making specific arrangements for 
our province to do a good job in transferring the country, city, and district level 
People's Armed Forces departments to control of local governments as part of their 
establishment and set forth clear-cut requirements with regard to matters relevant to 
the transfer. 


The circular decided that the work of transferring county, city, and district People's 
Armed Forces departments to local government control will be carried out in three 
stages of (?active) preparation, actual transfer, and summing up of experiences, con- 
cluding all work before the end of June this year. To ensure the success of this work, 
the People's Armed Forces departments of Shazhou, “tuaian, and Xinghua Counties and 
Baixia District of Nanjing City will be selected as trial areas so as to obtain 
experience with which to offer guidance for the work throughout the province. 


The circular calls on the party committees, governments, and People's Armed Forces 
deaprtments in various cities and counties to deeply understand the great significance 
of the Army's structural reform and the transfer of People's Forces departments to 
control by the local governments. It is necessary to vigorously strengthen ideological 
and political work for the transfer, strictly adhere to the principle of streamlining 
the organization to adjust the assignme cs of cadres to the People's Armed Forces de- 
partments -- with particular attention to building a strong leading body -- and care- 
fully handle the actual problems of the substitutes for those away from their work or 
administrative posts. It is necessary to strictly adhere to financial and economic 
discipline to do a practical and good job in the inventory and turnover of the weapons, 
equipment, facilities, and funds and supplies of the People's Armed Forces departments. 


JIANGXI'S WAN SHAOFEN INTERVIEWED ON BASE AREAS 


0W011031 Beijing Domestic Service in Mandarin 0200 GMT 29 Mar 86 


[Interview with Jiangxi Provincia’ ™. ‘ty Secretary Wan Shaofen by correspondent (Li 
Chunsheng); date, place not give recorded |] 


[Excerpts] [Li] Secretary Wan, could you tell us why it is necessary to attach strate- 
gic importance to stepping up construction of the old revolutionary bases in Jiangxi? 


[Wan] I was especially inspired by the statement in Premier Zhao's report calling for 
more vigorous efforts to help accelerate the development of ola revolutionary bases. 
That is because Jiangxi, a famous old revolutionary base itself, tops other parts of 
the country in having the largest area of, population in, and number of martyrs from, 
old revolutionary bases. In addition to the 15 million population, Jiangxi's old re- 
volutiondry bases are rich in the natural resources of agriculture and mining. The 
overwhelming majority of the 126 kinds of mineral ore verified in the province are de- 
posited in the old revolutionary bases. However, a number of areas and a few farm 
households in the old revolutionary bases still do not have enough to eat or wear, are 
unable to get rid of poverty, and face relatively grave difficulties in production and 


everyday life. 


I. 2 Apr 86 0 3 PRC REGIONAL AFFAIRS 
EAST REGION 


The backward old revolutionary bases, which have great economic potential, have 
affected the economy of the province as a whole. To help the impoverished old 
revolutionary bases become better off is not only an economic, but also a political, 
issue. This is a demand on us set by the party Central Committee. The party Central 
Committee has shown kind concern for Jiangxi's old revolutionary bases and the people 
there. At the same time, it is also the fervent aspiration of the people of the old 
revolutionary bases to get rid of poverty and become prosperous. They do not want to 
depend on relief, but want to rely on themselves, with only a little assistance from 
the state to help them overcome poverty and become better off. That is why we attach 
strategic importance to this question. 


[Li] What are the goals for the construction of the old revolutionary bases during 
the Seventh 5-Year Pian? 


[Wan] Our fighting goals for the construction of the old revolutionary bases are to 
find enough to eat and wear within 2 or 3 years, get rid of poverty in 5 years, and 
strive to catch up as quickly as possible, with the average of the province's 
economic development, that is, an average per capita annual income of around 500 yuan. 
The goal for this year is to take a bigger stride on the basis of the new step we 
made last year. To this end, we have outlined six tasks, including the following 
two major ones. First, the average per capita annual income of households receiving 
preferential treatment in the old revolutionary bases should increase by 20 percent 
over last year, including that of one third of the households exceeding 200 yuan. 
Second, problems concerning the small number of the most impoverished households 
which do not have enough to eat or wear should be basically resolved this year. 


[Li] What are the measures for accelerating construction of the old revolutionary bases? 


[Wan] We shall primarily take the following 5 measures: 1) We shall further 
emancipate our minds in implementing the policy of reducing the burden, relaxing 
control, and enlivening the economy of the old revolutionary bases. 2) We shall rely 
on ourselves in building up the strength of the old revolutionary bases. 3) We shall 
optimally utilize the old revolutionary bases’ natural resources and work out a couple 
of development projects. 4) We shall mobilize and organize efforts in all quarters 
to support construction of the old revolutionary bases. 5) We shall effectively 
manage and use funds to subsidize the development of old revolutionary bases, and raise 
efficiency in use of the funds. 


RUI XINGWEN, JIANG ZEMIN ATTEND SHANGHAI MEETING 


OW29C227 Shanghai City Service in Mandarin 0100 GMT 25 Mar 86 


[Excerpts] The Shanghai urban district work meeting closed on the afternoon of 

24 March. The meeting pointed out: In urban district work we should further unify 
our thinking, put emphasis on priority work, focus on economic construction, pay 
attention to building socialist material and spiritual civilizations, perform actual 
deeds for the people, and make new contributions to implementing the strategy for 
transforming and developing Shanghai. The meeting, co-sponsored by the municipal 
party committee and the municipal government, began on 22 March. 


Comrade Rui Xingwen and Jiang Zemin seriously listened to briefings from various 
districts on their situations and their requests and suggestions. They also addressed 
the meeting. 
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GUANGXI'S CHEN HUIGUANG ATTENDS CONFERENCE ON POLITICAL WORK 


HKO10927 Naning Guangxi Regional Service in Mandarin 1100 GMT 30 Mar 86 


[Excerpts] From 25 to 30 March, the political and legal commission of the regional CPC 
committee held a conference in Nanning on political and legal work throughout the 
region. The conference studied and made arranyoments for our region's political and 
legal work for 1986, stressing that it was necessary to further strengthen the building 
of the socialist legal system, to severely crack down on serious crimes and economic 
crimes, to vigorously and comprehensively tidy up social order, to realize a steady 
turn for the better in social order, and to guarantee the smooth progress of economic 
reform and economic construction. 


Leading comrades of the regional CPC committee and regional people's congress standing 
committee, including Chen Huiguang, Tao Aiying, Gan Ku, and Lin Chaoqun, spoke at the 
conference. 


The conference held: In 1985, under the leadership of CPC committees and governments at 
all levels, political and legal departments at all levels throughout the region cracked 
down severely on serious crimes and economic crimes auc scored very great achievements 
in comprehensively tidying up social order and in strengthening the building of the 
ranks. The situation in social order, on the whole, markedly improved. However, 
social order in our region was not tidied up evenly and consolidated. Therefore, we 
must not relax our vigilance because of an apparent, turm for the better in social 
order. 


The conference pointed out: Strengthening the building of the socialist legal system is 
a reliable guarantee and necessary conditions for upholding good social order in our 
country over a long period of time and for building socialist material and spiritual 
civilization, is a principle the whole party must follow over a long period of time, 
and is the guiding ideology for strengthening and reforming poiitical and legal work. 
It is necessary to overcome the trend toward despising the building of the socialist 
legal system; to enhance the conscientiousness in putting the legal system on a sound 
basis and in upholding the legal system; and to really ensure that people will act 

in accordance with the law, if any, that the law must be strictly enforced, and that 
offenders' responsibility must be investigated and aifixed. 


The conference pointed out: To promote a further tum for the better in social order, 
it is essential to continuously and severely crack down on serious crimes. Serious 
criminals guilty of murder, robbery, causing explosions, rape, organizing gangs of 
hooligans, inflicting grievous bodily harm, and serious theft must be punished severely 
and quickly in accordance with the law. It is imperative to crack down on, ban, and 
prohibit such evil social phenomena as prostitution, gambling, and feudal and 
superstitious practices. 


The conference pointed out: Economic crimes do great harm to the building of the two 
civilizations. We must be determined to stamp out the arrogance of the economic 
criminals within a year. The situation in economic crime is complicated. CPC commit- 
tees and governments at all levels must strengthen leadership over cracking down on 
economic crime, In coordination with one another, all departments concerned must make 
concerted efforts to step up investigating and dealing with the important and 
especially big economic criminal cases, particularly the big and important cases 
involving leading cadres and their children. We must impartially enforce the law, be 
boid in handling the tough cases, break through obstacles, investigate the cases to 
the end, and mete out punishment in accordance with the law, 
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The conference pointed out: To effectively prevent crime and reduce the number of 
crimes, it is imperative to mobilize the forces of the whole party and whole society 

to comprehensively tidy up social order. In the course of comprehensively tidying 

up social order, we must seriously and extensively implement various forms of the system 
of contracted responsibility for social order within this year. We must really do 

well in popularizing the legal system and seriously do well in helping and educating 
young people and juveniles who violated the law. 


The conference pointed out: The tasks confronting the political and legal front are 
arduous and complicated. The key to accomplishing these tasks lies in enhancing the 
quality of the whole of the political and legal ranks. Political and legal 
departments at all levels must strengthen the building of the political and legal 
ranks and improve the political and professional quality of the political and legal 
cadres and policemen to meet the needs of the struggle. 


The conference emphatically pointed out: CPC committees and governments at all 
levels must strengthen leadership over the political and legal work, support the 
work of the political and legal departments, and help them resolve their practical 
difficulties in their work. 


GUANGXI PARTY LEADER URGES IMPROVED INFORMATION SHARING 


HKO10733 Nanning Guangxi Regional Service in Mandarin 1100 GMT 30 Mar 86 


[Excerpts] Not long ago, while being interviewed by a reporter from this station, 
Chen Huiguang, Secretary of the Regional CPC Committee, talked about the importance 

of information work. He believed that whether or not we have quick access to 
information is the key to whether or not we canvigorously develop the commodity 
economy. Chen Huiguang said information work is very important and plays a very great 
part in promoting the circulation of commodites and helping the poor; fruits, sugar- 
cane, water chestnuts, jute, ambary hemp, ginger, and bananas have been kept in stock 
too long in many places in our region, and found no sale. One of the reasons is that 
we do not have quick access to information. Therefore, to vigorously develop the 
commodity economy, one of the very important problems is to grasp information work. 
When we have quick access to information, we can promote production and consumption. 


Comrade Chen Huiguang stressed that the focal point of information work is to serve 
the development of the rural commodity economy. This is because the development of 
production of all commodities is quick after rural areas readjusted the production 
structure during the past few years. However, due to the fact that peasants do not 
have quick access to information and do not understand the overall situation well 
enough, they have carried out production blindly. Some products which are very much 
needed by society have not been produced, while other products which are not much 
needed by society have been mass-produced, resulting in overstocking of products 

and a dampening of peasants enthusiasm. We must do service work well by providing 
information and in accordance with the demands of the market, develop commodity 
production. Therefore, it is hoped that the propaganda department will publicize 
the importance of service work by providing information and better serve the readers 


and listeners. 
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SICHUAN'S YANG RUDAI URGES IMPROVED PERFORMANCE 


HKO1L0343 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 1 Apr 86 


[Text] According to Sichuan Ribao, Comrade Yang Rudai stressed at a recent meeting of 
responsible persons of journalism units in the Chengdu area convened by the provincial 
CPC Committee's Propaganda Department, and also at a number of other meetings, that 
Sichuan must do its work during the Seventh 5-Year Plan even better than durirg the 
Sixth 5-Year Plan. This is the first year of the Seventh 5-Year Plan. We must work 
hard and fight a successful first battle. 


Comrade Yang Rudai specifically analyzed the current production situation in Sichuan 
and pointed out the current problems and the work to be grasped. He stressed: Certain 
leading comrades have become blindly negligent and failed to get a tight grasp on cur- 
rent production. They do not attach importance to economic growth rate. 


He said: We are not chasing a high growth rate. The sort of high growth rate attained 
by relying on loans and the use of more foreign exchange cannot be sustained for long. 
However, we must have a certain growth rate. In particular, we must have a rate that 
produces good economic results and has reserve strength, and a rate that can ensure 
coordinated economic development. Such an economic growth rate is not attained easily. 
We cannot become blindly negligent. The leading cadres at all levels must bring their 
subjective initiative into full play, devise ways to overcome difficulties and solve 
problems, and ensure healthy and coordinated economic development. 


Comrade Yang Rudai said: While straightenin>y out party style, we must grasp the prob- 
lems that exist everywhere. Apart from solving problems of abuse of power, economic 
problems, and so on, we must solve the problems of political liberalism, bureaucratism 
in work, and ideological individualism. At present the majority of cases of bad party 
style are problems of lack of spiritual vigor, a weak concept of providing service, 

and serious bureaucratism. Bracing our spirits and transforming our work style are 
extremely important in fighting the first battle in the Seventh 5-Year Plan. The lead- 
ing cadres must go deep into [words indistinct] study and solve problems as they find 
them. 


XIZANG ESTABLISHES GROUP TO SEND CADRES TO RURAL AREAS 


HKOLO701 Lhasa Xizang Regional Service in Mandarin 1130 GMT 29 Mar 86 


[Text] A regional leadership group for sending cadres down to rural areas has been 
set up, with Hu Songjie, Regional CPC Committee Standing Committee member, as the head 
and Gong Daxi, Vice Chairman of the Regional People's Government, as deputy head. The 
leadership group comprises seven members: (Zhaxi Pingcuo), regional Civil Affairs 
Department Director; Pingcuo, Organization Department Deputy Director of the Regional 
CPC Committee; Ma Guanghua, deputy Secretary general of the General Office of the 
Regional CPC Committee Yang Zhiqing, deputy Secretary General of the General Office 

of the Regional People's Government; and (Ni Ma), regional Agricultural and Animal 
Husbandry Department deputy director. 


The leadership group has set up a general office and eight comrades have been trans- 
ferred from the Organization department, Propaganda Department, and General Office of 
the Regional CPC Committee as working personnel. The general office is sited in the 
Regional Agricultural and Animal Husbandry Department. 
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The leadership group has decided the number of cadres to be sent to rural areas from all 
regional departments. Regional subordinate orgins will send 815 cadres to rural areas 
and will be organized into 33 working groups. Of these, 25 will go respectively to 25 
counties in 7 prefectures and cities; 2 will investigate party grassroots organizations 
and the building of the grassroots political power; 1 will investigate factories, mines, 
and enterprises: I will inspect rural areas; and the other 4 will go down to rural 

areas to undertake the tasks of meteorological zoning, building new villages, investi- 
gating farms, and so on. The regional leadership group held a meeting on the afternoon 
of 28 March on sending the cadres from all regional subordinate organ units to rural 
areas. 
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GANSU_OFFICE TO COORDINATE ECONOMIC DEVELOPMENT 


OWO11100 Beijing XINHUA in English 0830 GMT 1 Apr 86 


[Text] Lanzhou, April 1 (XINHUA) -- An office to coordinate the economic development of 
northwest China -~ about one third of China's land mass -- opened today in this capital 
of Gansu Province. 


It will prepare the three northwest provinces -- Qinghai, Gansu and Shaanxi -- and two 
autonomous regions -- Xinjiang and Ningxia -- for a planned economic take-off at the 
turn of the century, an office spokesman said. Chinese leaders have announced the in- 
tention to give northwest top priority in China's economic development by the end of 
this century. 


The office will coordinate the economic planning of the northwest provinces and regions. 
While tapping the economic potential of each area, it will try to promote economic, 
technical and personnel exchanges with coastal areas, according to the spokesman. 


The northwest is rich in mineral resources such as oil, coal and nickel, yet the pro- 
vinces and regions remain undeveloped -- and poor -- compared with coastal areas. 


The spokesman said the provinces and regions will exchange information, establish trade 
agencies in each other's areas and jointly manufacture goods for ethnic and foreign 
markets. The office also plans to oversee improvement of transport and telecommunica- 
tion service. It will open a chain of tourist services along the ancient "silk road" 
from Xian, capital of Shaanxi Province, through Lanzhou to Urumqi, capital of Xinjiang 
Uygur Autonomous Region. 


GANSU'S LI ZIQI CALLS FOR IMPROVING PARTY STYLE 


HK290703 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 27 Mar 86 


[Excerpts] This morning, the provincial CPC Committee held a report meeting of leading 
cadres at and above the departmental level of the organs of the provincial CPC Committee 
on correcting party style. At the report meeting, responsible persons of departments 
concerned of the provincial CPC Committee reported on or introduced the situation in 
recently beginning to correct party style. 


Leading comrades of the provincial CPC Committee, including Li Ziqi, Liu Bing, and Lu 
Kejian, spoke at the meeting. They also put forward specific demands on correcting 
party style in the organs of the provincial CPC Committee. They emphatically pointed 
out: In the course of correcting party style, the leadership organs or the provincial 
CYC Committee must first ensure that their political quality is good. All departments 
of the provincial CPC Committee must do really well in grasping ideological and politi- 
cal work. In the course of correcting party style, all cadres of the organs of the pro- 
vincial CPC Committee must ensure a good mental outlook, firmly establish the idea of 
wholeheartedly serving the people and the grass roots, work selflessly for the public 
interest, and work diligently and hard. They must constantly enhance their own 


political quality. 
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In conclusion, the leading comrades of the provincial CPC Committee emphatically said: 
In the course of realizing a fundamental turn for better in party style and the general 
mood of society throughout the province, the organs of the provincial CPC Committee 
shoulder especially important duties, Therefore, they must set an example, give play 
to the role of vanguard, and, with their own practical actions, bring along the grass 
roots and influence the whole province, 


SHAANXI'S BAI JINIAN ON INTELLECTUALS POLICIES 


HKO20243 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 2 Apr 86 


[Excerpts] Comrade Bai Jinian stressed in a speech at a provincial forum on imple- 
menting policies on intellectuals that it is essential to strengthen leadership and set 
a deadline for completing the task of implementing the policies. 


This forum was convened by the provincial CPC Committee at the end of March, The 
meeting seriously studied the speeches and comments of leading central comrades on im- 
plementing the policies on intellectuals and a recent central document on this 
question, 


Comrade Bai Jinian said in his speech: The work of implementing the policies has still 
not been completed even now. There are still many unsolved problems that should have 
been resolved. He said: Why do some problems drag on without solution? Why do some 
people take no action on implementing policies? I think that in most cases the reason 
is that people are haunted by erroneous leftist thinking, and the pernicious in- 
fluence of leftism has not been eliminated, Some comrades have followed leftist ways 
for several decades and will not give them up. If they are not grabbing intellectuals 
by the pigtail, they are seizing them by the ear, We must, therefore, as before, avoid 
underestimating the pernicious influence of leftism. We can only implement the 
policies properly designed to eliminate leftism, get rid of old things, and resolutely 
clear away the pernicious influence of leftism. 


Bai Jinian said: Implementing the policies means handling problems regarding people 
who were mishandled in the past under the erroneous leftist guiding ideology. This 

involves all sectors, and it is essential to strengthen leadership and have everyone 
taking part in the work of implementing the policies, 


Bai Jinian stressed: There are many aspects to implementing the policies, but there 
are three key aspects. The conspicious ones at present are, first, the policies on in- 
tellectuals; second, the united front policies; and third, cases involving court de- 
cisions and organizational measures. The provincial CPC Committee is determined to 
thoroughly solve the problems left over from history and complete the task of imple- 
menting the policies by the time of the 13th Party Congress next year. 
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OWO11328 Taipei International Service in English 0200 GMT 1 Apr 86 
{Station commentary] 


[Text] According to a budget proposal for the next fiscal year just unveiled by the 
government of free China, 37 percent of the budgeted spending will go to national 
defense and diplomacy. The percentage is roughly the same as in the previous year. It 
indicates that the country has not relaxed its vigilance in the face of Peking's 
deceitful smiling offensive. 


Maintaining a military establishment of half a million men for a population of 19 mil- 
lion can by no means be cheap, especially when the Republic of China is trying to keep 
the qualitative edge of its armed forces by upgrading its own defense industry. Sub- 
stantial progress has been made in this vital area. The Ministry of Defense last week 
announced the latest breakthrough in support of Defense Minister Song Chang-chih's 
report at the Legislative Yuan a couple of weeks ago. Military spokesman Major 
General Chang Huiyuan said at a press conference the ROC-developed guided missile was 
successfully test-fired with an armed warhead for the first time last Wednesday. The 
missile not only hit the target drone but also blasted it into pieces, General Chang 
displayed the fragments from the destroyed target [words indistinct] from the exploding 
missile. 


Military experts said the Sky Bow missile is similar to the U.S, Patriot missile in 
performance, and is superior to the U.S.-manufactured Hawk missile used bv the ROC 
ground forces. All major components and parts of the Sky Bow missile are developed and 
manufactured in Taiwan. It means the ROC can mass-produce the weapon without recourse 
to outside help. 


Deployment of the surface-to-air missile will be of great importance to the air defense 
of Taiwan. It also represents a quantum jump in the ROC technical sophistication since 
the accuracy of the missile fired at a higher flying target traveling at supersonic 
speed involves many factors. 


The Chung Shan Institute of Science, which is responsible for free China's defense 
research and development, has several other accomplishments to its credit, including 

the development of a supersonic jet trainer and attack plane, and several types of 
ground-to-ground and ship-to-ship missiles. The institute is also expected to turn out 
the first prototvpe of a new jet fighter comparable to the U.S. FX series in a couple of 


years. 


As free China has pledged not to build nuclear weapons, it has to (?depend) on equally 
effective deterrence in the form of high-performance missiles, jet fighters, and modern 
naval craft. The ROC is fortunate in having a (?thriving) computer and electronics 
industry and is on the way up developing its own electro-optics industry, both of which 
will go a long way toward upgrading the nation's weapons system. 


PREMIER YU ON DIPLOMATIC OPERATIONS GUIDELINES 


OW012126 Taipei CNA in English 1506 GMT 1 Apr 86 


[Text] Taipei, April 1 (CNA) -- Premier Yu Kuo-hwa directed the Ministry of Foreign 
Affairs Tuesday to coordinate with other agencies in working out proper diplomatic 
strategies according to the nation's prese..t situation and to help the people understand 
how the government works out its foreign policies. 
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Speaking at the opening of the conference of chiefs of the ROC's diplomatic missions, 
Yu said he would like to express his sincere gratitude to all personnel stationed 
abroad tor their hardships in fighting for the nation's interests over the past years. 
On the nation's future diplomatic work, Yu gave the following directives: 


-- The government will continue to uphold its basic national policy and will never 
compromise with the Chinese Communist regime. 


-- The Foreign Ministry should strengthen its analyses of international issues and the 
Situation on the China mainland, and coordinate with other agencies in working out 
feasible strategies so as to consolidate and upgrade the nation's status in the 
international community; and 


-- Government agencies should do their best to help the people understand how the 
government works out its foreign policies and why it has tostick to certain principles 
in promoting its foreign relations. 


After Yu left, Foreign Minister Chu Fu-sung invited officials, including Economics 
Minister Lee Ta-hai, Tseng Kwang-shun, chairman of the Overseas Chinese Affairs 
Commission, Chang King-yuh, director of the Government Information Office, and 

Chen Hsin-Hsiung, director of the KMT Department of Overseas Affairs, to report 

to the participants on the nation's current situation. After the meeting, chiefs of 
the diplomatic missions attended a dinner hosted by Nieh Wen-ya, president of the 
Legislative Yuan. They will jointly attend a press conference on April 3 to 

answer reporters’ inquiries about the nation's foreign affairs. 


Conference Attendees Named 
OWO11105 Taipei CNA in English 0930 GMT 1 Apr 86 


[Text] Taipei, April 1 (CNA) -- Nearly 40 officials of the Foreign Ministry, including 
15 ambassadors and overseas mission chiefs, attended a meeting for Chinese envoys and 
mission heads abroad at the Foreign Ministry Tuesday afternoon. Premier Yu Kuo-Hwa 
delivered an opening speech at the gathering, while Dr. Chang King-yuh, director 
general of the Government Information Office, made a report at the opening. The meeting 
was presided over by Foreign Minister Chu Fu-sung. Vice Foreign Ministers Ding Mou- 
shin, Edward Y. Kuan and Charles Shu-Chi King were also present at the meeting. 

An official of the ministry said that the two-day meeting this year is larger in 

scope, including Chinese ambassadors and mission chiefs stationed in foreign countries. 


Among the participants will be Adm. Ma Chi-chuang, mission head in Japan; Fredrick 
Chien, mission leader in Washington, D.C.; Chinese Ambassador to Korea Hsueh Yu-Chi; 


Ambassador to the Holy See Chow Shu-kai; and Shen Chi, mission chief to West Germany. 


CHIANG CHING-KUO RECEIVES U.S. LEGISLATORS 


OW020311 Taipei CNA in English 0244 GMT 2 Apr 86 


[Text] Taipei, April 1 (CNA) -- President Chiang Ching-kuo received separately 
three groups of United States legislators at the presidential office Tuesday morning. 
The American congressmen are Senate minority whip Alan Cranston, D-California, and 
members of the House of Representatives Roy P. Dyson, D-Maryland; John R. Kasich, 
R-Ohio; Albert G. Bustamante, D-Texas; Patrick L. Swindall, R-Georgia; Charles F. 
Hatcher, D-Georgia; and Robert G. Terricelli, D-New Jersey. 
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Besides extending his hearty welcome, President Chiang exchanged opinions with them 
comprehensively on issues of mutual concern. Since most of the visiting American 
legislators are in the Republic of China for the first time, they expressed appreciation 
for being received by the president, who talked with them about their mission and their 
impressions of the ROC during the visit. 


COMMENTARY ON PHILIPPINES MINISTER'S VISIT 


OW291225 Taipei International Service in English 0200 GMT 27 Mar 86 
{Station commentary] 


[Text] During the weeks of chaos that led to the downfall of the corrupt Marcos regime 
the people of free China watched the development in the close neighboring country with 
grave concern. Later on, they and their government also expressed the readiness to 
extend a helping hand to the new Philippine president in her effort to rebuild her 
country. 


Now a positive response has come from the government of President Corazon Aquino. Last 
week, she sent her Tourism Minister Jose Antonio Gonzales to the Republic of China as 
her personal representative. On the surface, Gonzales' trip to Taipei was linked 
specifically with the promotion of tourism. He called on ROC citizens on Taiwan to 
visit the Philippines, assuring them that the country is now back to normal and safe 
to visit. But it was more than that. The fact that Gonzales is a cabinet minister 
and personal representative of the new Philippine president shows that Manila is 
better informed than her predecessor about the ROC's capability and willingness to 
help. Mr Gonzales made it clear when he said: "I am personally not qualified to 
comment on diplomacy. But, the fact that I am here surely indicates we look up the 
existing relationship in a positive way." 


During his stay in free China, the Philippine official also called on Vice President 

Li Teng-hui. It was further indication that Manila is interested in ROC's offer of 
help, even though there is no official ties between the two countries. Free China 

can he of help to the Philippines in a large variety of ways. Beijing the most ex- 
perienced bountry in coping with communist conspiracies and subversion, the ROC is 

best qualified to give the Filipinos some pointers regarding how to deal with the 
insurgency of the communist New People's Army. Equally important is the ROC's ex- 
perience and know-how in socio-economic development. Starting from almost nothing, 

the ROC has become a front-runner among developing countries, and is expected to become 
a fully modernized country in the coming decade. 


The Philippines is in a much better position than the ROC was in the 1950's. It is 
rich in natural resources and has the sympathy and support of the entire free world. 
Now the Filipinos have a new government, dedicated to democracy and socio-economic 
reform. The ROC has tried to help the Philippines in the past. But the scale was 
too small to be effective, and the long tenure of the rotten Marcos regime hampered 
the development of closer Taipei-Manila ties. Now, a fresh start can be made. The 
ROC has the best wished for the success of the new Philippine Government because a 
free and prosperous Philippines will contribute enormously to the security of the 
whoe world, the ROC in particular. 
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PRC WILL NOT ISSUE SPECIAL ZONE CURRENCY 


HKO20737 Hong Kong TA KUNG PAO in Chinese 1 Apr 86 p l 


"Special dispatch" from Beijing by Kung Shuang-yin: Qian Jiaju Disclosed Yesterday 
fhat A Special Economic Zone Currency Will Not Be Issued And That Foreign Exchange 
Certificates Must Be Abolished"] 


[Text] Beijing, 31 Mar -- Qian Jiaju, noted economist and a member of the CPPCC, told 
reporters today that China has decided not to issue a special economic zone currency 
because of its drawbacks. 


Qian said that it would be abnormal for a country to have two currencies or to allow 
the circulation of foreign currencies. It is estimated that the circulation of Hong 
Kong dollars in mainland China, mainly in Guangdong, totals 3 to 4 billion. During my 
stay in Hong Kong last October, Qian continued, the Heng Seng Bank explained to me 
that the amount of Hong Kong dollars issued totaled 18 billion, including 2.7 billion 
in bank savings and a circulation of over 15 billion, an average of over $2,800 per 
Hong Kong inhabitant. According to the usual practice, Hong Kong people do not keep 
so much cash on hand. As a result, the surplus Hong Kong dollars flow to the mainland 
which is bound to affect the state's income from overseas remittances. The loss is 
colossal. 


Qian Jiaju also discussed the question of foreign exchange certificates. He disclosed 
that the central authorities had decided to ban the use of foreign exchange certifi- 
cates in 1983. The plan was shelved because it encountered opposition from certain 
regions. in my opinion, Vian Jiaju said, foreign exchange certificates must be abol- 
ished. 


SHENZHEN SPECIAL ECONOMIC ZONE OPENS NEW BORDER 


HKO10616 Hong Kong SOUTH CHINA MORNING POST in English 1 Apr 86 p 16 
[By Tim Jim] 


[Text] The 130 million yuan (about HK$325 million) border cutting the Shenzhen Special 
Economic Zone off from the rest of China is to be commissioned today. All inward- 
moving goods will be subject to new customs restrictions, but travellers face no major 
changes -- at least for the time being. 


Meanwhile, the opening hours of the Lowu customs and immigration border checkpoints 
will be extended to 10 pm from today. 


The second Shenzhen border has been tested quietly during the past year and results 
have been favourable, according to Shenzhen authorities. While China has a series of 
simplified procedures in store to streamline passenger traffic from Hong Kong into 
Shenzhen, no dramatic changes are being contemplated. The second border is designed 
to enable China to open Shenzhen more freely to outside investors without causing too 
much disturbance to its domestic economy. Construction of the 86.15 km fence began 
in June 1982 and was completed in 1984. 


It was expected that the inauguration of the second border will also enable the 
Shenzhen authorities to impose tighter control on illegal immigration to Hong Kong 
and smuggling activities into mainland China. 
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